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| Chinese Agree

P R _ \
: | With Soviets to

" Surrender in Israel

cast the sole abstention.

was essential 1o insure “stability
and predictability”™ ip Soviel-
American relations as a new presi-
dent is about to take over in the

o H.o k. . ;
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Pretoria released 2 black

sunlight to cataracts, Page 7.

Thatcher and Martens Clash at EC Talks Over IRA Suspect

Reuters
RHODES, Greece — Prime
Minister Margaret Thatcher of
Britain clashed angrily with Prime
Minister Wilfried Martens of Bel-
gium on Friday at the opening of
the Eu monnity summit
meeting, over Belgium’s refusal
10 extradite an Irish priest sought

in Britain as a i

the Reverend Patrick Ryan, has
found refuge, seemed to sour the
atmosphere as the meetings openad

in a medieval castle on the Greek
island of Rbodes.

Prime Minister Charles J.
Haughey of Ireland was doe to
meet with Mrs. Thatcher later dur-
ing the two-day meeting. The Brit-
ish expecied Mr. Ha to meet
privately on Friday moming 1c dis-
cuss Father Ryan, but Ireland said
af the last minute that the meeting
was not convenient.

MBoth Mis. Thnr.chchn- and Mr.
artens emerged visibly ann
frmntharemhange.wh;l%htheﬁ

gian prime minister described as
“animated."”

Furopean Commumity Icaders
were to seek ways to set
aside internal battles and start a
united bid for a bigger EC role on
lhewoﬂdsu%e.

President Frangois Mitterrand,
the only bead of state at the two-
day meeting, was the last to arrive,

joining prime ministers of the 11

gg:rdECughl_muons._ HehI:ter pro-
an eight-point plan o pro-
mmeEurope‘ssg?t:mofhigh-dgr-
nition television in a developing

bartle with rival U8, and Japanese
technologies.

Their calks came against a back-
drop of terrorist violence in Greece,
where four bombs exploded in Ath-
ens overnight The attacks were
against EC buildings, a car owned

protest against the EC talks and
Greece's ecOnoOmic crisis.

g i 1he Yoty Pulacs
meeting in ~century
of the Knights, the leaders planned
10 review the EC's drive lo create a
giant single market of 320 million

by a rightist newspaper owner and  people out of their 12 economies

a government office.
The police said the
caused extensive p

o

after 1992
over [urther political and economic

deep divisi

but not casualties. A far-left %oup. + inlegration, which has pitted Mrs.

the People’s Revolutionary

ight, Thatcher against many of her fel-

took responsibility for the bomb- low prime ministers, could surface
ings, sayiog the bombings were in in that debate.

Mrs Thatcher, who rejects pres-
sure for a so-called United States of
Europe after 1992, argued doring
the afternoon meeting that some
border mnnum&;uﬂ myantg
control terrorism,
arms smuggling, ﬁeiam

“Insular thinking is a reality.”
the Dutch prime minister, Ruud

The toughest decisions on closer
union immediately facing the EC,
including monetary cooperation

See EUROPE, Page 6

Sex, Politics and Bank Scandal, Papandreou Tale Has It All

By Edward Cody

Wendungton Pt Serviee

Greeks thought they had seen it all when Prime

Papandreou, 69, and sulfering
from a bad heart, T to flaont his mistress,
Dimitra Liani, 34. But that turned out to be only the

Minister Andreas

Following Qath, Bhutto
Pledges Swift Changes

.. By Richard M. Weintraub

B wvinngten Pott Serene

emphasis on the status of women in
Pakistani society. She said she

when the biggest financial and political scandal in
the postwar history of Greece broke.
Since then, two ministers have been forced to

two deputy ministers were dismissed Tuesday for
urging 2 housecleaning. Even Mr. Papandreou’s son
Gw[gn.yhoisgdwgﬁunnﬁnism.ismpcﬂedmbe

raphers and stepping out Friday with Mr. Papan-
dxl;ouforuour_ofthepresc:ntguanddwkhodnn

Hotel the

at?Sl.he‘grandedameoflek
believing in & politician is one

journalism. “Not
.
yoursell with a 69-year-o L is
another.”

*] think Papandreon is finished,” said Yarasimos
Arsenis, a former Pasok ecanomy mr
no way for him to come back. The only thing for

minister. “There is

have been occupied for the past few months with
tittle other than Mr. Papandreou’s love life and daity
revelations about embezzlement, bribe charges and

United States.

Mr. Gorbachev will mest with
both President Ronald Reagan and
President-elect George Bush on
Wednesday after addressing the
United Nations General Assembly.

US. officials have sggﬁht ﬂl‘n

expactations about the
fﬂweeung. which they refuse to char-
acterize as a sumnit meeting. The
Soviets. by contrast, are eager o
signal that they are ready for sub-
Zarical passe™ in the presiden,
“artifici " in iden-
tial transition.

“The Soviet ip intends
to pul on the agenda of the New
York talks important, significant
questions of real political coordi-
bated action by both sides over a
wide range of problems,” Mr. Pe-
trovsky said.

The deputy foreign minister add-
ed that the talks should include a
review “and further advamcement™
of strategic arms reduction talks,
human rights and the setilement of

said he did not expect any real
negotiations at the luncheon meet-
ing on Governor's Island in New

Surge in _Néw U.S. Jobs
Sparks Inflation Fears

By Paul Blustein

Washington Post Service

U.S. Unemployment
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Pretoria Releases Editor
After 2-Year Detention
But Bars Him From Job

By John D. Battersby

. New Fork Times Service

i JOHANNESBURG — Zwe-
i lakhe Sisulu, editor of the country’s
; most sirident anti-apartheid news-
; paper and a prominen: figure in
i thebll;?lk reslslance.F' ul bywas‘hefmd con-
. ditionally Friday govera-
; ment after bemg held under arbi-
: trary detention for two years,

The government also freed Eric
Molobi, a prominent anti-apart-
heid worker and coordinator of the
: National Education Crisis Com-
! mittee, a group seeking to mediate
: betrween black parents, teachers
t and radical students.

;  Butboth Mr. Sisulu and Mr, Mo-
: lobi were immediately placed vo-
* der harsh restrictions by the au-
| thorities. For example, Mr. Sisulu
: cannot resume work as a editor of
* the anti-apartheid weekly New Na-

tion.
. Mr. Molobi had been held in
| prominen ani e s
; prominemt anti i
. were also freed.
. “Itis a very sad day for Zwe-
¢ lakbe Sisulu” said Mohammed
. Valii Moosa, a former secretary-
general of the reswicted United
~ Democratic Front, the anti-apart-
heid umbrella group.

“In our view he will only have
been released when he is allowed
agsin to edit New Nation,” Mr.
Moosa said.

. Mr. Sisula may not grant inter-
views to reporters. If be violates
this or any other restriction, he
would face a jail sentence of up to
lUyemoraﬁneofuptoSB.&O.

Mr. Moosa said that Mr. Sisulo
was pained at having left behind at
least 1280 colleagues who were being
bheld under circumstances similar to
his detention.

Mr. Sisulu met former col-
leagues and well-wishers in smail
groups Friday at the office of his
lawyer, Priscilla Jana. He was
dressed casually and smiled as he
greeted friends he had not seen in

two years.

The US. consul-general in Jo-
hannesburg, Peter Chaveas, was
one of the first visitors 1o wish Mr.
Sisulu well.

His release came 10 days before
the Sisulu family, renowned for
generations of resistance to apart-
heid rule, is to receive the Carter-
Menil Human Rights Prize, a
$100,000 award initiated by the
former U.S. president, Jimmy Car-
ter, and a Houston thropist,
Dominique de

1t was not clear whether the gov-
ernment would grant Mr. Sisulu a
passport to attend the ceremony, in
Atlanta.

' Mr. Sisulu is the'third son of one
of South Africa’s most celebrated

black Families 1;
both i - L o brolhes e
His father, Walter Sisulu, is a
fﬂlﬂlﬂ'm dtheout—
lﬁw'?“fﬁm ationa]
€ IS Serving a life sentence with
Nelson Mandela, the leader of the
Sationalist movement. They have
1 muprisoned since 1964
His mother, Albertina Sisuln, is a
Wﬁd&ttof&me&nmnm
cratic Fr e 1
periods in detention mun%
M. Sisulu has not been charged
;“z‘ih;amn}ei:dspempmm:ﬂfhis
ys in detention i
. m solitary

\ B

Mr. Moosa said ant-apartheid
froups were pleased that Mr. Si-
sulu would be reunited with his
wife, Zodwa, and two children, but
added, “People who have been re-
leased from prison arc now betng
imprisoned in their own homes.”

Johs Parkea/The Assocamd Fras

Zwelakhe Sisulu and his Jawyer, Priscilla Jana, outside Diepkloof Prison on Friday after his release.

Luis Barragan, Mexican Architect, Dies

By Paul Goldberger
New York Times Service

NEW YORK — Luis Barragiin,

86, who has long been considered
Mexico's greatest architect, died
Nov. 22 in Mexico City. He had
lI?een il with Parkinson’s disease
lor mADY years.
Prize, one of the most respected
international hogors in architec-
nne.ingso.andhiswquu;‘sn%e
subject of a retrospectve -
ﬁo?auheMuseumofModmAn
in New York in 1976. .

Until those events, which oc-
curred near the end of his career,
the architect bad been litile known
outside his native Mexico, although
his serene and relatively modest
buildings were widely respected by
architects as being among the ma-
jor works of contemporary archi-
tecture in Mexico.

Mr._ Barragén did not design sky-
scrapers or large institutional
buildings but devoted most of his
career 1o the design of houses,
housing complexes, fountains, pob-
hclgzslmasandmonummml‘heg,am

Is quest was to merge the spirit
of modemnism with the traditions of
Mexican architecture, and while his
work relied hmvﬂyons'mql;geo—
metric forms and straight lines, it
also emphasized rich color, stucco
walls and private gardens.
Baroness de Koenigswarter,
74, Patvon of Jazz Musicians

NEW YORKd(eNYT) — Baron-
74, an integral part of the jazz com-

munity, who aided manv needy
musicians, died Wednesday of
heart Failure at Columbia Presby-
tevian Hospital.

A member of the English branch
of the Rothschilds. Baroness de
Koenigswarter moved to the Unit-
ed States permanentty in the early
1950s. During the war, she had
driven ambulances for Free Freach
farces in Africa, and in the late
1940s she had lived in the United
States temporarily during her mar-
riage to a French diplomat.

Baroness de Koenigswarter de-
veloped a passion for jazz as 2 tect-
ager, and ﬁcw Yojrk she quickly
became a pant of the jazz world.
She helped many musicians. in-
cluding the saxophonist Charlie
Parker, who died in her house in
1955, and the composer and pianist
Thelonious Monk, who lived with
her from 1970 umil his Jeath in
1982

Among, Baroness de Koenigs-
warter’s friends were Colemaz
Hawkins, Charlie Rouse. Tommy
Flanagan, Barry Harris and many
other important jazz musicians.
Mr. Mook wrote the tune “Pan-
nonica™ for ber, the pianisi Horace
Silver wrote “Nica's Dream.” and
the saxophonist Gigi Gryce wrote
“Nica's Tempo.”

Charfie Rouse, 64,
Tenor Saxophouist

NEW YORK (NYT) — Charlie
Rouse, & tenor saxophonist and one
of jazz’s great individualisis. died
of lung cancer Wednesday at Uni-

versity Hospital in Seattle. He was
04.
Mr. Rouse, who came to promi-
pence in 1944 when he joined the
Billy Eckstine Orchesira, became
known for his beautiful tone and
the individuality of his playing. He
worked and mor:fe& mdtlly m;:l{::!‘
the major figures e day, -
ingr:;:%' most fruitful collaboration
with Thelonius Monk's quartet.
Other deaths:

Nits Bejerot, 67, a Swedish phy-
sicnan and psychiatrist who pio-
neered the study of abuse in
contemporary society, Tuesday of

lymphoma in Stockholm. Dr. Be-
jerot, who was director of the
Swedish Camegie Institute, won
wide recognition for developing an
epidemiology of drug abuse and for
investigating ways to prevent nar-
cotics addiction.

Paul P. Rao Sr., 89, an associate
judge of the U_S. Court of Interna-
tional Trade who was appointed to
4 lifetime position on the federal
bench in the U.S. Customs Court in
1948 and who served as chief ju
from 1965 to 1971, Wednesdayoi a
heart attack at New York Hospital-
Cornell Medical Center.

5 Central American Nations Agree
On Talks to Try to Revive Peace Pact

MEXICO CITY (NYT) — After
three days of negotiations here this
week. the presidents of Fve Central
.-\m;riam cot:ilmes have to
hold a regional meeting in Janu
in an cl'?lorl 10 re\u'.l?'es a Cmg
American peace treaty that has
been stalled for nearly a year.

The presidents of Costa Rica, El

Nuclear Exhibit Is Smashed
Avemw Franoe-Preve

BERLIN — Anti-nuclear dem-
onstrators destroyed an exhibition
marking “50 years of nuclear fis-
sion™ at the Technical University
of West Berlin on Friday, universi-
1y sources said.
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Salvador, Guatemala. Honduras
and Nicaragua last mel in January.
but subsequent efforts to schedule
new meetings have been blocked by
di t5 between Nicaragua
and Homduras. The Nicaraguan
president, Daniel Oriega Saavedra,
said Thursday that the decision to
renew discussions at the highest
level meant the peace process had
been “reborn from the ashes.”

The peace agreement, also
known as the Arias Plan. was
signed in August 1937 and won the
Nobel Peace Prize {or its origina-
1or, Oscar Arias Sinchez, the Costa
-Rican president. The accord re-
quires the five nations to negotiate
cease-fires with domestic rebel
groups, lift restrictions on pelitical
freedoms and forbid guerrilla
groups to use their temntory for
wars against neighboring govern-
ment.

Officials said the foreign minis-
ters of all five countries would hold
a preliminary meeting in Managua
on Jan. 12 and 13 and ser an agenda
for future talks.
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Paris Strikes
Spread as

WORLD BRIEFS

Bangladesh Death Toll Passes 1,200 »

. ; - .
HAKA, Bangladesh (UPI) — The death toll in the cyclone thy;
New Umons Slrll?ck adesh has passed 1,200, and more than 6,000 peop ﬂ;i
missigg. o ials and news reports said Fridzy as a government
Tak Part committee met to assess the devastation. Earlier estimales had'put the
e dﬂlhlo“ﬂl 5.000. ) . . .l
an - Qur Stoff From Dispaiches Ofﬁcialsnidtheqyclonewastheworstsmmw;ayagemnsladship
c;::;;;h_wAmglrike by Paris ﬂﬁsommq.Theysmdmmmmlﬂ.Bﬂﬂpgpolgmwdgiingem
workers that has serious-  which occurred Tuesday, lore acros TTHE Bongla uﬂy'wmq!
ly impeded commuter services all  areas of the Indian state of West Bengal before dissipating ,dnul
week spread Friday as five more  day. _ L -
unions joined the movement 1 1o cyioya the capital of West Bengal, officials said they had con.
press for higher pay. . firmed 283 people killed, most of them crushed in collapsed houses or b
The Parisian transport authority id that more than 200 pecple were missing, and that
: . trees. They sai : d :
said all bus depots in the ity W&re 4 o i wrere injured and about two million affected by the stonm. |
pow affected lgﬂ strike, with T e
only 45 percent of buscs running, .y ¢ [ ;
b o e, 6> amy ks Angola-Namibia Accord Hits a Snag ,
and dbot S BRAZZAVILLE, Congo (Reuters) — Peace 1alks ca Angola”ani
e mm,msm?n?% " South-West Afrimhm:gnedmsulll_’ridayasAngola and Cuba raiseyt
mmb:; system known as the objections over verification of the withdrawal of_h(_'.:uban troops from -
i‘l ¥ & minimum service oa 1 Angoln.Soulh—WestAfncaalsouhownas_.Nmﬁtd& oo
s:g:l‘il m[?:h.th#m ior lines of Forcignwnisterl_!.F.Boﬂ_ﬂ_ofSouthAfnmmuiH mmsledrmm
uuREjzsm atas Magaus Malan, arrived 10 join the talks and tackle what Mr. Bothy
B ubemMén'osmmnwiﬂ:inthe described in Johannesburg a5 “new difficulties. ' The main lmofum@
city was running almost normally. nwaﬁomﬂm_wwdmmlsmﬁghem@wdg; ofSoudl-_
h oy Gt 1o Mic s < by o= ) o A0
i u 1 R '
Confederato o o csrike up fo _ The head of the Angolsn delegation, Genera! Autorio dos St
sow and s decamiig 8 e o Fiac, ssid the s, S8 VM L 1 ot ot
Lﬁmmmf &fgﬁon.“Gmgra_lFmsai%"[hey’vegolnmhmg' toﬁogﬁ:hi:m'i
ly earn 6,000 to 9,000 francs a we can'i accept this interference. . A
th. 1
were Joming strike
dlhuenyandingja raise of only 500
francs z month. Management of s
the ort system, backed by the . 9
Socialist-led government, has of- )
fered 250 [rancs.
Many commuters needed three
hours 1o get to and from work Fri-
day. Many who could move in with
friends in Paris did so.
- The army trucks provided trans-
port for 150,000 commuters Thurs-
day, only a fraction of the pormal
passenger load on trains and buses.
Others used cars, adding to uratfic
and parking problems. Tralfic bas
been up by a third, with an estimat-
ed 1wo million mare vehicles than
usual entering the capital .
Leading Paris siores were fecling
a pinch during the normally busy
Christmas period. .
“It’s 50 complicated to get mio
Paris,” a spokesman for a major
store said, “that customers are giv- .
ing vp the idea of coming here to ’ 3
Tr: is not the only area of 7
labor unrest. The postal service,
disrupted byasuikelastmonth.;:
il omed by lingerine disputes
ssome 'byotlcs, notably at
Marseille Bordeaux. :
Another dispute at social securi-
ty offices has meaat delays in pay-
'rlpgoutpmsionsanda'ckncssbme-
Ls.
IWorkersl"mﬁothersecto%:reca(]}s_?‘
planning strike action. !
has called a strike Tuesday in docks Chung Seagwon/Ramcss.
and shipyards. Walkouts may de- KOREAN SABOTEUR QUESTIONED -~ Kim Hymn Hee, y
“ﬁ!ﬂ;'ﬁ;““%““ﬁ aseH-eqd?sedNorﬁ_Koreng on her way to be |
> zecently rejected 8 | guestioned by state prosecutors i Seoud on Friday. Prosecs- |-
pay offer. (Rewsers, AFF) | o' coid Mikss Kim, 26, again said that, on the orders of the |
North Korean leader, Kim I Sung, she blew up 2 South '
. Korean sirliner in 1987 to try to sabotage the Seoul Olympics. -
Soviet Envoy

Will Talk to
Mujahidin
By Michael Dobbs
B avhingtenr Puost Serviee

MOSCOW — In a major policy
reversal, the Soviet Union an-
nounced Friday it was sending its
wp diplomatic troubleshooter to
Saudi Arabia for talks with mujahi-
din guerrillas flighting against the
Soviet-backed Afghan government.

A deputy foreign minister, Via-
dimir A. Petrovsky. said at a pews
conlerence in Moscow that Yuli M.
Vorontsov, the Soviet ambassador
in Kabul. would leave for Saud:
Arabia on Saturday to meet with
Burhanuddin Rabbani, a guerrilla
leader. It will be the first substar-
live meeling between the two sides
since the Soviel intervention in Afl-
ghanistan in December 1979.

Mr. Rabbani, who holds the ro-
tating chairmanship of the seven-
party rebel alliance based in Paki-
stan. left Islamabad on Friday on
his way to the talks. a mujahidin
spokesman said.

Mr. Voronisov, who is also a
first deputy loreign minister, has
been entrusted with delicate diplo-
matic missions by the Kremlin aver
the last few years. He had a major
role in negotiating the Geneva

peace agreemenl in April in which
Moscow promised o withdraw its

troops from Afghanistan by Feb.
115,

The 1alks will take place in Taif,
near Mecca, at Lthe invilation of the
Saudi authorities. The choice of

wh | Saudi Arabiz as the stie for the

mexting provoked immediate spec-

- | ulation among diplomais and ana-

lvsis aboul a possible reconcilia-
tion belween Riyadh and Moscow.

As the guardian of the holy Is-
lumic sites of Mecca and Medina,
the Saudi kingdom is ideclogicatly
opposed Lo atheistic communism.
The Saudis have long insisted on a
Saviet withdrawal from Afghani-
stan as theic minimum condition
for resuming diplomatic ties with
the Soviet Union. which were sus-
pended in 1938,

Lower-level contacis between
the Soviet Union and the rebels
twok place last weekend in Islam-
abad. At the time. Soviet officials
sdid the contacts were confined to
talks on the possible release of 311
Soviet soldiers reported missing in
action in Afghanistan.

Until now, the Soviet Union has
refused to have any dealings with
the mujahidin, despite backing the
idea of a broad-based coalition
governmenl in Kabul. The decision
to send Mr. Varontsov to Taif ap-
pears to reflect growing disen-
chanimenl in Moscow with the of-

ficial Afghan government headed
by Major General Najib,

U.S. Seeks Compromise With Seoul .
WASHINGTON (AF) — The State Department said Friday it had
rejected a request from a South Korean tive committee that high-
ranking U.S. diplomatic and military izl testify in person about
their knowledge of any U.S. role in 2 bloody 1980 uprising in
Instead, the department will be willing to respond to written
from the committee, a spokeswoman, is Oakley, said. The Nitional
Assembly committee had asked that the U.S. ambassador at the time,
William Gleysteen, and the commander of U.S. forces in Karea, Generd] .
John A. Wickham Jr., testify about their knowledge of the incideats at
Kwangju when bundreds — thousands, by some estimates —of people
were killed in clashes with the South Korean mikitary. Lo

Mrs. Oakley said the views of Mr. Gleysteen and General Wickbam,
pol.hcfl:lgdog:‘l':;vemqm@ﬂ their service in South Korca, wonld be -
incorpol in the ol responses 10 written questions. Allegations
have been made that the United States acquiesced in the. transfer of
Korean troops to0 Kwangju for the purpose of violently suppressing the
rebellion. S
Soldiers Disperse Azerbaijan Crowd

MOSCOW {Reuters) — Soviet troops dispersed a crowd of abont 1,500
people who were l:'_ymg to attack Armensans in Baku, capital of the
southern republic of Azerbaijan, the Baku radio veported on Friday.

The atlacks in the ceater of the city were the latest upheaval in two
weeks of ethnic unrest in Azerbaijan and neighboring Armenia in which
ZSTEheupsl; have died and tu_{l_so[mtbounndsl:_:avetg:d their homes. - ., -

e Soviet press agency Tass t the government set 1D &%
commission, under Boris Y. Sheherbina, a deputy prime minister, l.olflﬂl‘!“’ir
refugees who have fled in both directions across the border between the
two republics. The commission. including the prime ministers of Arme
nia. Azerbaijan and Georgja. will provide refugees with food, housing,
medical and other consumer services and find jobs for them, Tass said.

- - L] L] e
Britain May Upgrade Ties With PLO :

LONDON (Combined Dispatches) — Britain is considering upgradiag -
relations with the Palestine Liberation Organization by hol&ng s first .
migisl;e_ré'al contact with the body in five years, a Foreign Office source
said Friday. - -

The source said such a meeting would send a clear signal to Israel and
the United States that Britain encouraged the t adoption by the
PLO of a more moderate stance towards Israel in its declaration of 3
Palestinian state at a meeting last month in Algiers. Britain recognizes the
right of the Palestinians to seif-determination but has said the declaration’
of an independen state is premature because it prejudges the cutcome of
any negotiated settiement. (Reuters, AP]

Poland Would Let Walesa Go to Paris

PARIS (AP) — Lech Walesa, the Polish Solidarity leader, may b¢
allowed 10 visit France on Dec. 10 at the invitation of President Frangos,
m::“lj"?m:s;? Duekcel part in c?h]:{bralions marking the 40th anniversary d'j
nive aration o i ign, Minister Tadeus2
Olechowskiof Poland s2d here Frdsy, o= 2™ Misister Ta4e7%
conviction™, that Poland .

Mr. Olechowski expressed his “personal

would gran Mr. Walesa, the 1983 Nobel ize winner, }ﬁmm

to attend, if it is requested. The trip would be Mr. Walesa's first foreigh -

visil since Poland declared a state of emergency in December 1981,

For the Record
France is Hfting its 16-month

oil by French companies. The move

of a French governmen: del

look into possible areas

countries.

1
the purchiase of Iraniat
) i wilhl.gean'iialiﬂTdM#
nonof_technica]andmonﬁc'exﬁ:ts!o
economic cooperation between {Nﬁ

J—

TRAVEL UPDATE .

Air France Strike Halts Some Fliglits: .
PARIS (AFP) — A strike by ground staff employed by tié atieos!
carrier Air France entered its 55th day Fl'idac.n:‘gm.ng the company ¥ -
cance! a dozen imernational Mights, Bacause of the strike, Air Francesaid

it would be able to run only 90 percent of its flights for the next w0
weeks. Concorde: flights would not be affecied, and neither would thosé
10 the French averseas territories. o I
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T V=i O rTI0UN., Free Trade? ¢ ¢
bbbk s K » It’s Ti U.S. Pullo Begi
- orea: Il’s 1ime jor a U.J. ullo begin | yoy .+ About
Gorbachev Goes D B A. Jordan and ‘William J. Taylor  %ome form 2 te g brusdent :
ASHINGTON — During Amos A. Jo and Willi . Taylor e ! ]
o oeper R s s g o | The Farms? |
A, real ontional legislature with cleart i cent visit bere, President €ales Of prema . i
sl o gy ket o, | | et N it r s, thors i vl 2 s S sy o e sl
e et e s on holdiog office Bt veuo over Laws passed by a patfiament South Koms 1 teatis e v 10 presonee the esscalalsof M5 pos  domenie poitics and,delense bod- sutymit mestng (wod e faint Sg. | By Jomathan Power 1
.- contesied elections ... an independent  yet to be established, Mr. Gorbachev has gion lessened, Now i?sgheﬁmm ﬁgﬁ,mmnsn-ninl{imnstmginthe geting requi even more. nals of responsiveness from there) all Y In the few ?
J . These are gmong the deparuresin +— pot qut off the debate. His remarks have begin small curs in U.S. forces thers,  North and to defuse growing anti-  Thid, the heat in the trade dia-  indicate the Jog jam on the peginsula ONDON - Canadians said L
what ] Gorbachev calls “a rule-ofaw  been concilialory. In his speech this week he 10 start lowering the US. military Americanism in the South. logue needs to be redisced. 1t would bebegim_lmﬁgeb‘."km mmmmzm .
state madspoag‘bhby“tpnduggt:amlm called for more, not less discussion: “In- pmﬁkmmn:ﬁemmgwps. First, and most important, the  be a major improvement if negotia- mﬁ.s.polwym circumstsnoss | YS how ihe battle lines are
meat of the Soviet people in politics. decd, can there be anything more revealing South Korea is an increasingly  U.S. militery profilc should be low-  tions were focused not ou ilemvby-  faces twin dangers. If America tics m;‘miﬂm@uﬂmp& ..
Moscow ratifies these changes even as than public debates in which the candidates strong and stable ally; its economic  ered. There be a revision of  item disputes but on bronder wopics  tohald to the states quo, it ¢an derail bnngm . e minister of Canada, {' £
reports come from the Cancasus of 100,000 panymﬁons,putfmhtheirmwsand. miracle continues; it has made re-  the arrangoments under  such as exchange rates and the pro-  North-South progress and mdes- bate. M prme rode to re-glection ¥ v -7
Armenjgns and Azerbaijanis fleeing their  if you like, show their worth?” markable strides in democratiza- which an Asmerican general lcads the gressive accepuuce South Korea mine its position i the Soutk; if it B"""mem ‘establishing a free- &
homes in fear of further ethnic violence. Still, in weighing the claims for the new tion, and, to cap it all ite hosting  Combined Forces Command despite  of responsibilities under the Gener-  responds to carly signs of a thaw by &emeﬁmmuﬂ Stares. #
The Soviet leader pushes shead with gles-  Soviea charter, the wary will recall the fam- of the Olympics was & triumph. the fact that the vast bulk of the  al Agreement on Tariffs and Trade. mmdvm%wﬂm Carlos Sa¥inas dé Gortasi assumed 3
nost and “democratization” despite the ous Stalin Constitution of 1936, which also The of military power on  forces under him are South Korean. Fourth, now that Seoul has aban-  upset the regional mifitsry balance the presidency of Mexico on Thurs- L
nsks and to Moscow's central  seemed (0 promise freedom, but ander the peninsuls is graduslly shifing America’s mﬂlwm doned its aim of isolating the North  and cause the wholo wentatrve recon- dayp ecting such & possibility. %
auhority and to Compmmist Party control.  Communist The reality was sar- in favor of the South, despite enor-  downtown Scoul should be relocated  in favar of recondliation, Ametica aﬁmp;omwabm_pqrhaps N“’J country in its right v
The moves scem 1o reflect the conviction jeally described then by a Soviet cynic: mous military efforts in North Ko-  and the site (and its poif cowse) should try hard o draw tbe North even precipitate the conflict it has 'awmm'tsbmkmhuﬂide-
that perestroika, involving economic re- “No elections could be fairer. They pat up rea. Sometime in the mid- or lale  lumed over lo the South Koreans.  into a mare rariopal relationship —  helped deter for 35 years. But if the Andm 12 will
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rently dominates all other decisions —allo- and preferably four. On this, there are hope- Soviet arms production is essentiaBy unchanged  with the “Brown Bess,” a musket the British army “Peace is breaking out all over,” chirruped ¢80~ | pogy is the Northerners’ high-priced '
cations for national defense, domestic ful signs that Mr. Bush's people and some since March lm.mm.cor{mwmk had then been using for 130 years. But by the time  didate Bush. His HON 0 DEW LaXES QUAMAN- | euporinye for cane, Year by year the
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Mr. Bush's “[lexible freeze” idea foreras-  central Ford-Carter point: Balancing the French and German armies combined. The Sovi-  could sweep the skies in a period of tfme.  bachev on Wednesday, he might ask whea glas- Caba) have moved 10 crush the life out [
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“The criminal just has died by repealing the Fourth, Fifth and Sixth It is unlikely that anything Mrs. ment announced that it was scrapping uqc_umg_waymsﬂ?pm. beavy loyment, and the rate  handsome living from growing for £y
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. Tbv_&er‘Advisers Outline
What Ahq? +His Plan to Reorganize

U.S. Military Spending

By George C. Wilson
" Washinglon Post Service
WASHINGTON —If John G.
Tower becomes chiefl execntive of-
ficer of the Defense

he would quickly cancel some high-

y visible weapons, according to hi
associates.
MJ: Tower also would seek o
put the agency actively on the side
~, of the Justice Department investi-
3 pation of procurement fraud and
Iry-10 negotiate a long-term pact
with - on military spend-
ing, the associates said.
-+ Although Mr. Tower has not yet
been named defense secretary, he
and his associates are far along in
their planning of what mmst be
done #t the omiser of the Bush
presidency to rebuild a pro-defense
“Q'é.s“l“ﬂ!cy in Congress, they
saj S

i'Een,t ‘gf Wein . Presi-
Reagan's secretary of
defense for seven years, fought for

dnnual increases in the Pen

‘budger. But in cach of the last four
years, zress balked at continu-
ing growth in real military funding.

" Mr. Tower would not insist on

annual increases, the associates
%nid, but instead would offer to

-5 hold down spending for an extend-
?'ed period- in exchange- for Con-
gress’s giving the department more
flexibility in using whatever money

% appropriated.

- In public comments Thursday.
President-clect George Bush reiter-
Ated his support for Mr. Tower. He
added that “nothing is going to
($hake my view” abowt whether w0
.choose Mr. Tower as defense secre-

tary, appsrently a reference to

-questions raised about Mr. Tower's

-personal life and about hisrole asa

gonsultant to major military con-

Iractors.

2. But Mr. Bush did not say explic-

.itly that the post would go to Mr.

.Jower, and people close to the

former Texas senator said he had

.received no firm indication that he

-had been chosen.

-~ Mr. Bush has been talking to a
% mmber-of aexospace executives as
: 'f:r continues msidercandidales
for secretary eputy secretary.

On Thursday he met :v"ivlh Donald

B. Rice, 49, president of the Rand
-Corp. Mr. Rice is a former Penta-
-gon official who has been men-

goe?cd as g candidate for a senior
.Defense Department position.

- . If Mr. Toweris forthe
"post, his associates said, he plans

= -1o argue that more weapons could
. *be bought under azero-growth

-budget than under z larger one,
provided the Pen received a

bl _'two-yurap’g?primou ingtead of

rfidn

T

-contmuing the practice of annual
“wrangling, - ':_';—:'.' L :."-.'_=

Mr. Reagan’s military budget,
which is 10 go to Congress Jan 9,
o S99 B B D
o ion by 2 t after
allowing for in.t'lbal::ic.m.wmhf{:r'.l Bush
has indcated that he would settle
for zero growth after inflation.

While Mr. Tower has had to wait
for Mr. Bush to announce his selec-
tions, several allegations have been
made against him. They range from
his freewheeling relationships with
women 1o potential conflicts of in-
terest if he become a defense secre-
tary. Mr. Tower has not responded
directly 1o these charges, Jeaving
aides and friends to speak for him.
Bilt he is known to fee] this way

® Women. He admits 10 being
too much ofaswin%ﬂ'inhisyoun-
ger years but tells friends he was
faithful to his second wife, from
whom he was divorced this year.
and did not date other women until
he was separared.

® Drinking. 1f be drank too
much in the past, Mr. Tower knows
be must be a model of propriety as
secretary of defense.

® Conflicts of interest. Although
he registered as a lobbyist in Febru-
ary because he was a consultant to
severa] defense companies, he has
told associates that he would re-
move himself from any of their
programs il he became secretary.

M. Tower. who was chairman of
the Senate Armed Services Com-
mittee when he reiired from the
Senate in 1985, now runs Tower
and Associates from a suite in
Washington. His defense-industry
clients mclude Martin-Marietta
Corp.; Rockwell Iniernational
Corp.; Texwron Inc, and LTV
Aerospace and Defense Co.,

Richard Billmire, a Tower asso-
ciate, said Thursday that the com-
pany does no lobbying for any for-
eign company but that Mr. Tower
is on the board of directors of an
American subsidiary of British
Aerospace PLC.

® Spendi licy. As a member
of the Arﬁﬁ gzmcﬁ Commitics,
Mr. Tower was known for his
staunch support of Pentagon pro-
grams. But he has told associates
that he regrets having played a key
role in “front-loading™ the military
budget when Mr. took of-
fice m 1981. He has said the Rea-
gan rearmament program he
belped design and push thrm:ii:
Congress gave more money 10
armed services than they could
spend wisely.

If he becomes defense secretary,
Mr. Tower has told friends, he wil!
force the services to hnk their
spending to a coherent strategy and

- cancel Weapoas Lhat do-not fi it

for Mr. Kemp, a former professional

Regren UM

President Ronald Reagan holding up a football given to him by Jack F. Kemp at a tribite dinner

quarterback who is retiring after 18 years in Congress,

Adieu to a Reagan Revolutionary
Conservatives Honor Kemp, ‘Humphrey of the Right’

By Clifford D. May

- New York Tines Servier

WASHINGTON — Veterans of the “Reagan
revoluzion™ pathered this week to celebrate their
victories, lament their casualties and hopor one of
the most stalwart i nis ever o siorm an
ideological barricade, Jack F. Kemp.

Abou a thousand conservatives and other Re-
publicans showed vp for the $1.000-a-plate dinner
in honor of Mr. Kemp, who is retiring ar age 53
from the House after 18 years as a representative
from upstate New York.

The proceeds will go the Heritage Foundation
and the Institute for Free Emermise Development,
research organizations in Washington where Mr.
Kemp is 1o continne 1o advocate the supply-side
economic doctrine of low taxes, high growth and
boundless opportunity for all

Few of the economists and politicians who have
most ardently championed supply-side economics
have been tapped by President-elect George Bush,
who cace derided the school of thought as “voo-
doo econormics.”

But many supply-side ideas and precepis sur-
vive, notably in Mr. Bush's insistence that he will
impose “no new taxes,” lest that hobble growth.
If Mr. Bush has a high administration job in
mind for Mr. Kemp, he has kept it to himself. Mr.
Kemp oguposed Mr. Bush for the Republican nomi-
nation thus year. portraying himself as the oaly
legitimate ideological heir o President Ronald
Reagan, and was then passed over for the vice-
presidential pomination.

But Mr. Bush was one of the strongest drawing
cards on the guest list at the reception and dinner
Thursday night in Washington.

Also paying mibute 10 Mr. Kemp were Mr.
Reagan; Jeane J. Kirkpatrick, the former chief

U.S. delegate 1o the United Nations; former Secre-

tary of Defense Caspar W. Weinberger, and for-
mer Education Secretary William J. Bennett.

Mr. Reagan said that eight years ago “a new
sheriff and new deputies™ rode into town. He
called Mr. Kemp “ane of the deputies, 2 man who
when the clock struck high noon was always al my
side.” helping, 10 “settle a tough frontier — Con-
gress — loading his six-gun with solid gold bul-
leis.”

The mandate of those lawmen would be renewed
in the Bush adminisiration, Mr. Reagan said.

“Qn every important issue,” he went on, “Jack
has been 3 leader. And he has stayed loyal 1o
principle and 10 party. This year, when Jack saw
thal this was meant 10 be George Bush’s time, from
that point on, no one worked harder or with
preater enthusiasm to help assure that George
Bush became the naxt president of the United
States.”

The master of ceremonies was William F. Buck-
ley Ir... the colurnist, editor and longtime custodi-
an of conservative mores. In an interview, Mr.
Buckley said he doubted that “theze is another
member of the legislaure who could command
what Mr. Kemp has brought together tonight,”
and he commended Mr. Kemp for his “steely
determination™ and “genteel disposition.™

Roger Stone, a chief strategist in the Kemp
presidential campaign who was among the throng
honoring him, said. “Jack Kemp will always be
someone who cares more about ideas and issues
than bis own political foriunes,”

Over the vears, Mr. Stone added, Mr. Kemp has
become a sort of “Hubert Humphrey of the right,
someone who thinks politics should be a positive,

jJoyful experience, not polarization. not class war-
fare. In the case of both Humphrey and Kemp,
that may not make for electoral success, but that’s
the way they play the game.™ A .

-

Israeli in Iran-Contra Affair
Dies in Mexico Plane Crash

By William Branigin
Ibadiungten Penl Seniive

MEXICO CITY — An Isracli
arms dealer who was a key fipure in
the [ran-conwra arms affair was
killed this week in 2 small-plane
crash while traveling under an as-
sumed name in Mexico, according
10 Mexican and Israeli officials.

Mexican officials said the plape
apparently experienced engine
trouble and atiempted an emergen-
cy landing. They said an investiga-
tion was continuin

Investigators said the man was
Amiram Nir. a former adviser on
counterterrorism 10 two lsraeli
prime ministers who had once
briefed Vice President George
Bush on secret U.S. arms deals with
Iran. He was identified from an
Israeli passpon found on his body.

In Jernsalem, Foraign Ministry
officials confirmed Friday that Mr.
Nir had died in the crash. The Is-
raeli ambassador t¢ Mexico, Dov
Shmorak, told the Israeli radio tha
Mr. Nir was in Mexico on private
business. He said he had no other
deiails,

Whilg Mexican officials cited en-
gine faﬁure as the probable cause
of the crash, Mr. Shmorak said the
authorities reported that preiimi-
nary information suggested the
crash was caused by a rain storm.

Mr. Nir's name came up in Iran-
contra lestimony before the ULS.
Congress as an associate of Colonel
Oliver L. North, the former White
House national security aide, in ar-
rangements in 1985 and 1986 for
the transfer of U.S. weapons 1o
Iran in return for the release of
American hostages held by pro-Ira-
nian groups in Lebanon,

According 1o a statement Thurs-
day by the Michoacdn state atior-
ney general’s office, the man idenii-
fied as Mr. Nir had given his name
as “Pat Weber™ at the alrport in the
town of Uruapan before boarding
the Cessna T210 bound for Mexico
Ciy.

Alsp killed in the crash was the

Thornburgh Sees Swiss
On Money Laundering

Lmred Press Tnternuthuted

BERN —The U.S. attorney gen-
eral, Richard L. Thomburgh, held
talks Friday with the Swiss justice
minister, Elisabeth Kopp, on ways
to combat the laundenng of iilicit
narcotics money in Switzerland.

U.S. and Swiss spokesmen said
other topics at a meeting included
g;llateral extradition proo:i:lur? le-

cooperation in general and in-
ternational n’.n'cunsnglJen They said the
main subject, however, was the use
of Swiss hanking secrecy laws by
drug smugglers and other criminal
gangs. - :

plane’s Mexican pior, the siate-
menl said. o

The statement said the plane, op=
erated by Aerotaxis de Uruapan. a
commuter airline. took off {rom
Ureapan around 3:30 P.M.
Wednesday and crashed about 30
minutes later in a village near Cin-'
dad Hidalgo, 130 kilometers (110
miles) west of Mexico City.

rarrorism adviser after Prime Min-
ister Shimon Peres. who appointed
him. was replaced by Yitzhak Sha-
mir in 1986. Mr. Nir resigned last
April.

Isracli leaders acknowledged
selling weapons 1o Lran bul only in
cooperation with the United States.
Israel also denied any knowiedge of
the contra conmecton.

M. Shmorak 10ld the radio that
Mr. Nir apparenily missed a regu-
larly scheduled flight and hired &
private plane,

In his role in the ran-conira af-
fair, Mr, Nir sometimes posed as an
American named “Miller,” accord-
g to congressional t2stimony.

US. officials 1estified that Mr.
Nir helped arranpe meetings be-
tween LS. and [ranian officials
and that be traveled 10 Tehran in
1986 with Robent C. MacFarlane,
then national security adviser to
President Ronald Reagan.

Colonel North said Mr. Nir Frst
proposed that the Uniled States use
money eamed in the deal 1o fund
contra rebels in Nicaragua to evade
a congressional ban on such sup-
mﬁ: Ni ght f |
. . Nir was sought for question-
ing by the special 115, pr?)seculor.
Lawrence E. Walsh.

Israel, which insisted that Mr.
Nir be granted immunity from
prosecution, shielded him from
questioning by U.S. officials by al-
lowing him to stay on as counter-
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. {Continned from page 1)
imposed during the 1l-year mili-
tary rule of President Mohammed
Zia ul-Hag, who died in a plane
crash Aug. 17.

General Zia overthrew Miss
Bhutto’s father, Prizie Minister
Zulfiker Ali Bhurto, in July 1977
and ordered his execution two
years later.

Miss Bhutto, recalling a cam-
prign slogan, “Bhutto is alive,” an-
nounced that monuments wostld be
built in memory of those who lost
their lives a.:'ul became “martyrs of

She said, “We will concentrate
on transforming Pakistan into a
prosperovs, secure and modem
democratic state.”

Miss Phuttob;ras sworn in &s
prime minister by the actin i
dent of Pakistan, Ghulamgm
Khan Afterward, she paid special
tribme to Mr. Ishag Khan and 0
the country’s military leadershi

“I would like to salute President
Ghulam Jshaq Khan and the armed
{m;ﬁ chleffs for doing whatever

could for resiering democracy
:&lgl'lht'-inddemoﬂ\ug. 17." she

Miss Bhmtto's speech centered
mainly on domestic issues but, in a
brief section on foreign policy, she

:r::g ::‘arrow-nnnded" policies
ven rise to dangers
problems.” and

She did not elaborate, but she
wenl 08 10 emphasize that she
wnr.ued to ties with the
United States and to improve rela-
tions with the Soviet Union. In a
reference 10 India, she pointed 10
the planned three-day visit of
Prime Minister Rajiv Gandhi w0
Pakistan, beginning Dec. 29, for a
summit meeting of regional heads
of state.

“[ hope our two elected govemn-
ments can work to reduce tensions
between India and Pakistan on the
basis of justice and sovereign
equality,” she said.

There was no mention of Afl-
ghanistan,

Earlier, a crowd of several hun-
m dlpé;imgats, political leadets,
ary chiefs, government i
and family friends gathered ‘Elu‘r::
presidential palace to watch the

brief swearing-in cercmony.

As she finished placing ber sig-
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PAKISTAN: Bhutto Vows to Free Political Prisoners

patre to the oath she had just
repeated, Miss Bhutto looked over
to her mother and husband who
wege sitting to her left in the front
row of the audience and smiled.
The mother and daughier had
speni many months together in
house arrest in Pakistan and in ex-
ile during General Zia's rule.
Later, the mother, Nusrat
Bhutio, spoke of the moment being
bitter-sweet.

ey but 1 am sad” she %

said. “It is a mix. In your coualry
she would have become prime miz-
ister without my busband and my
son being lost” referring 10 the
banging of her busband and- the

death of ber son, Shahnawaz, mm a X

mysterious paisoning incident
lhm ym aso- ”
“She looked 50 young up there,

the mother continued, “She looked
so vulnerable. But maybe thal is

just a mother talking™

n Gandhi Woos Pakisian

India's political wootng of Prime
Minister
New York Times reported
Mew Delhi.

I with Mr. Gandhi saying
{hat both of thern were “children of
an era” thot followed the violent
division of lhe subcentinent in
1947, the year of independence and
the first India-Pakistan war, and
that he wanted 10 “work closely™
with Miss Bhutio to end the suspi-
cions that bad characterized refa-
tions between their pations.

{oawarm letter Lo Miss
Bhutto, which was made public in
New Delhi on Friday, M. Gandhi
urged cooperation to “uild a refa-
tionship between our governments
which is commensurate with the
affection which our peoples have
for each other.” He also declared
that New Delhi viewed the unity
and integrity of Pakistan a5 a“vital
element for stability and progress
in South Asia.”

New Delhi has often criticized
Pakistan for allegedly supporting
Sikh extremists in the Punjab.

Mr. Gandhi and Miss Bhutto are
the first politicians born after inde-
pendence 1o lead (heir ive
countries. They share several other
common points, It is widely be-
lieved that they have a rare oppor-
tunity to refashion relations in
South Asia and break away from
the traditiona! fears and concemns
that have stalled friendship and led
1o Lhree wars between their nations.

Mr. Gandhi's letter was rejeased
a day after India ousted the mili-
1ary attaché at the Pakistan Embas-
sy and another Pakisiani official
for allegedly spying. Islamabad
swiftly retaliated Thorsday night
by ordering out the Indian consul
at Karachi and a junior embassy
official.

HIJACK:

| Soviets Surrender

{Continued from page 1)

raeli elections had produced an
anti-Commumist goverament.
“They thought they would be
safc here,” General Mitzna said.
Israel has oo extradition treaty
with the Soviet Union, but both
countries have signed international
conventions outlawing air piracy.

Isracli Foreign Mimstry officials
snid that the plane would be re-
(urned as scon as it was refueled
and the crew was rested, but that a
police investigation of the five hi-
jackers could take several days or
weeks_ Only then would a decision
on exiradition be made, the offi-
cials said.

Defense Minister Yitzhak Ra-
bin, who was at the scene, criticized
the Soviel authorities for giving the
hijackers a plane.

“] must admit | can’t understand
hawtheywuldmnagemlmvemc
Soviet Union without the Soviet
authorities doing anything lo pre-
vent it Mr. Rabin said.

M. Rabin said the Soviets, who
have no diplomatic relations with
the Jewish state, had asked Tstael to
allow the plane to land, and that
the plage. the crew and the hijack-

ers be retumed to the Soviet Unian.

Bhutio has begun, The |
from -

s 3 L

Miss Bhutto with the acting president, Ghulam Ishag

TR

Khan, after he swore her in as prime minister.
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GREECE: Sex,

(Continued from page 1)

determination to make Miss Liani
his official consort, a different sta-
tus than an affair with a younger
woman, has raised q_ustions about
his wisdom. Some critics have com-
pared her to Eva Pern. suggesling
she may be influencing him with an
eve 1o her own future,

“Suddenly, he has lost control.”
Mrs. Viachos said. “The Greek

Politics and Bank Scandal for Leader

people.whosono[aduﬁmdthc
macho side of having an affair,
think this is 100

Particularly damaging were pho-
wographs of Mr. Papandreou, just
after his operation in Loadon, that
showed him apparently being led
around by Miss Liani.

“The question became,” 8 diplo-
mat said. “not that he was having
an affair with a woman young

EUROPE: Clash Over a Priest

{Continsed from page 1)
and a si 1ax system, are due to
be made in Spain at the next semi-
annual meeting-

Central to the informal agenda
at Rhodes was a draft statement
intended to reassure the United
States and Japan that the commu-
nity will not shut out their trade in
1992, “Europe will not close in on
jiself.” the draf said and will not
be *a Fortress Eurgpe, bul a part-
nership.”

Mrs. Thatcher sought the meet-
ing with Mr. Martens after the Bel-
gian cabinet refused Britain's re-
quest last week for Father Ryan's
extradition from a Brussels jail and
insiead fMew him to Ireland.

“It severely dents our confidence
in fighting terrorism.” Mrs.
Thatcher said of Belgium's decision
when she spoke with reporters after
seeing Mr. Martens.

Britain suspects Fatber Ryan.
58. of being, connected with the
Irish Republican Army, which is
lighting British_rule in Northern
Ireland. He denies any link.

Father Ryan was arrested in
Brussels in July and was accused of
carrying bomb-makin manuals
and a false passport. He staged a
22-day hunger stike before Bel-
gium deported him.

Brilain now seeks his extradition
from Ircland and has been deeply

by Dublin’s [ailure to ar-
rest him while it considers the ap-
plication. -

British officials szid Mrs.
Thatcher told Mr. Martens that the
British government and citizens
were dismayed at Belgium's deci-
sion and had described herself as
“mysiified and deeply wounded.”

Mr. Marteas said he had replied
that Belgium's move was not politi-
cal but based entirely in law. _

Since checlggﬁaom of a Dublin
clinic last Monday, Father Ryan
has taken refuge with a religious
order, raising British fears that the
authorities will not be able to find
him if the lrish attorney general,
John Murray, decides there is a
case. {Reuters, AP. AFP)

enough to be his danghter but that
he was a doddering old man being
manipulated by ber.”

“We love love affairs,” Mr. Ar-
senis said. *It's in our blood. But at
the same time, we take the family
very seriously. You dom't fool
ground with that A Greek man,
even if he bas a girliriend, if he goes
1o London to have an operation, he
takes his wife and children.”

Mr. Pzpandrecu bas announced
his intention to divorce his wife of
37 years and the mother of their
three sons and 2 daughter. Miss
Liani, meanwhile, has obtained a
Jivorce from her husband, an Ath-

ens architect.

if everything else had
remained tranquil, the prime min-
ister could have married Miss Liani
and begin to recover from the wr-
moil and tongue-waggi

But 2 Greek banker who grew up
in New York, George Koskotss,
appea:smhavedashedihathope
for now, creating what Mr. Papan-
drecu himself characterized as a
political “pightmare.”

Mr. Koskotas, 34, was arresied
by the FBI last week near Boston.
He is contesting a Greek extradi-
tion request based o official accu-
sations that he misused more than
$300 million from the Bank of
Crete, of which he was chairman
and chief shaveholder.

More d ing to Mr.. Papan-
dreon, Mr. Koskotas fled from
Greece on Nov. 6§ from under the
guardot‘whalissuppmdmbelhe
country's crack anti-lerrorist umit.
He had been put in custody of the
elite police umt ing trial on the
banking fraud ¢l

MUTINY: Argentine Army Rebels Take Over Base

{Continued from page 1}
manded changes in the military hi-
erarchy and an ¢nd to prosecutions
of officers on human rights

charpes. .

“Colonel Mohammed Al Seinel-
din took charge early this morn-
ine.” an officer speaking on radio
I'rt_:: the Campo de Mayo complex
sai

The military prison at Magdale-
na is where Colonel Rico was being
beld while awaiting court-martial
for sedition.

Colonel Rico and Colonel Sein-
eldin are imown to hold similar
beliels. Two weeks ago, Geaeral
Caridi vetoed Colonel Seineldin’s
promotion 1o brigadier pgeneral and
recommended he be relieved of ac-
tive service for a year.

Military sources said they under-
stood that the rebellious coast

guardxmilhadmuggledColond
Seineldin in from Urnguay and had
taken him to Campo de Mayo,
where he assumed control of the
Infantry School, forcing the com-
mandmbm'goﬂ'mmevmwrhe

A
in a telephone interview the coast
guardsmen arrived at the Infantry
School in three trucks canymng
weapoas and communications
equipment.

The officer, who insisted on anco-
nymity, said he was speaking as the

tepresmtaﬁwofColond

ineldin, the Argentine military

auachéh_l’anama.'t‘hcotﬁou’said

the colonel had arrived at the base
to take chasge of the uprising.

“This is an uprising in arms.” the
rebel officer smd.

He read a “proclamation” that
was, in effect, 3 demand for an
amnesty for five formex junta ment-
bers. including Mr. Videla and
General Roberto Viola, who are

ing jeil sentences for organiz-
ingthemﬂureandmurda’ow.oﬂo
political prisoners who disap-
pweddlmglhelm.

A reference in the proclamation
10 “trials” of persons involved in
the Easter Week rebellion of 1987
and the rebellion in January was
essentially a request for an ammesty
for Colonel Rico himself.

e ————

By Gina Kolata

New Yark Times Senvive
NEW YORK — Women
who take multivitamin pills at
the time of tion have less
than half the risk of baving 2
baby wilk a serious neuralog-
cal defect as do women who aré
not taking these vitamins, 2 nEW

sm_lt.lgehas found. .
work, published Friday
in the Journa of the Amesican

previous findings indicating
that vitamins taken at the time
of conception can prevent these
neural tube defects.

Such defects can range from
sping bifida, or open Spimé
which can cause s, W
_ _mencg:haly.alg}hal condition

no
“Peupledothinkmﬂtiv‘nmﬁns
are pretty barmiess.”

Othe:equtssaidtheywue
alreadyadwsmgwommtomke

multivitamins before to
become pregnant and %

Study Finds Vitamins
Prevent Birth Defects

this advice. But they stressed
that it was unsafe 10 take xira
doses of vitamins because some
vitagnins can cause birth gefects
when taken in large quantities.

birth defects, advises
women that there is locreasing
evidence of an association be-
{wetn vitamin Uuse
duced risk of problems related
1o nenral tabes. -t

“There is absotutely no €
dence of any harm [rom taking
multivitamins,” said Dr. Mark
of Wayne State Uni-
Detroit. “I su'on_gly
advise all women in the child- I
bearing age group to do s0.” He
said heaﬁ;ped the new stedy
would yaore obsietr-
cians 1o give this advice.

For years. ers have
speculated that 2 pregoant
woman's Jiet niight have some-
do with neural tube
defects
arise eatly in pregnmg at the

ceplion.

At that time. the neural tube.
which later forms the spinal col-
umn, starts to close, like a zip-
per, from the middle of the fe-
m‘sbmk.lfitt‘ailsmdose

a1 the wop. the fews
has anencephaly. If the tube
fails to close toward the bot-
tom, the fetus has spina bifida.
a condition that can resull in

partial paralysis.

these

L Evans

SOVIET: Major Talks Wanted

{Continued from page 1)
George J. Mitchell of Maine, the
newly elected leader of the Demo-
cratic majority in the Scnate.

Soviet officials view Mr. Bush as
a pragmalic politician with whom
they should be able to establish a
comfortable working relationship.
With the Soviet economy i serions
difficulty, they maintain that they
wanl to look for new ways of con-
trolling huge arms expenditures by
both superpowers.
In addition to his wife, Raisa,
Mr. Gorbachev will be accompa-
nied to New York by Forei -
ister Eduard A. Shev and
2 Politburo member, Alexander N.
Yakoviev, the Soviet Communist
Party's chief sirategist on interna-
tional issues. The delegation will
also include Deputy Prime Minis-
ter Viadimir M. Kamenisev, who
supervises foreign trade.

The trip to New York, which will
be foliowed. by yisits to Cuba and
Britain, will cap a particularly hee-

dic fall schedule for Mr. Gorba-,
chev. In the last few weeks, be has
received a stream of West Europe-
an leaders in Moscow, paid an offi-
cial visit to India and sought to set
the Soviet Union on the road 19
major political change.

On Friday, Mr. Gorbachev met

-~

in Moscow with the Chinese for- »

eign minister, Qian Qichen.

The international activity has
come as a reliel from mounting
domestic problems, including a
flare-up in ethnic unrest in the
southern republics of Armenia and
Azerbaijan and a constitutional
confrontation with the Baltic re-
public of Estonia.

At the news conference on Fri-
day. Mr. Petrovsky singled oul
“problems linked 1o the situation
around Afghanistan, the situation
in Central America aad prospecis
for a Middle East statement” as
suhjects for discussion with Mr.
Reagan and Mr. Bush. ' .

TALKS: Chinese-Soviet Summit

(Continued from page 1)
1978 to overthrow the Beijing-

Both sides hémy indicat-
ed that a summit inecting was likely

byaseniorChineseofﬁcialinmore
‘;ﬁ;lnmymwuappmﬂygoing

The last Chinese-Soviet summit
meeting was in 1959 when Mao
_ZedongmetNiﬁtaS.Khrushchﬂv
in Beijing. Relations between the
two-_nﬁbors‘ were already col-
lepsing at that time.

Sharp differences over Commu-
nia.ideoiogy.andr.hcbenrmtelo
social and economic development,
led to an acrimonious split between
Moscow and Beifing that began in
the late 1950s and reached & peak
during serions military clashes
along the border in 1969.

East sources had earli-

er set EuﬁTmnlikd date for Mr.
Gobaher 1 meet the Cinese

Communist Party chairman, Zheo | .

Ziyang, and the semior Chincse

that the meeting would be held in
Beijing because Mr. Deng. 84. was
too frail 1o travel. -
| on

Mr. Shevardnadze, who accom-,
panied Mr. Gorbachev at Friday's'
pegotiations, nodded his head vig-
orously when asked if progress was
made on Cambodia in the first
round of talks, Agence France-
Presse reported from Moscow.

Tass said that the foreign minis-
ters agreed that a “rapid. equitable
and tational solution™ to the Cam-
bodian conflict must be found.

Nazi Theft Trial to Begin
: The Assorurtod Press

BERLIN — The trial of four
men with stealing and sell-
ing thousands of documents from
the Nazi document center in Wesi
Berlin is scheduled to begin next
week. '
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By Lawrence K. Altman
New York Times Service

NEW YORK — An eminent €Y

psychm_' trist’s resj muon tn dis-
grace from positions at Harvard

. University after admiuing 10 pla-
: fansm has d;:'::okcd & wave of
: protest and debate among leading

psychiatrists and physicians.

¢ psychiatnst, Dr. Shervert H. Fra-

zier, 2 former director of the Na-
tional Institte of Mental Health.

Some psychiatrists who are ad-

mirers of Dr. Frazier, 67, called the

grqofssor “a beloved, respected el-
statesman™ and 2 man whe
“inspired a generation.”

Harvard officials announced on
Monday that that Dr, Frazier had

setts, one of Harvard's mejor teach-
ing hospitals.

In interviews with more than a
dozen medical leaders, many said
befieved Dr. qut; downf -
fall and disgrace amounted to far
stiffer punishmenl than he de-
served. These experts, who know
Dr. Frazier, praised him enthusias-
tically; one said he planned to offer
hira & tempovary teaching post.

Althongh none of these crilics
ll:had seent :ln';ha dauﬂ;.l::el;u involved,

ey agreed that the plagiarism re-
cently found in large scctions of
four articles published in the 1960s
and 1970s reflected. at a minimum,
sloppy scholershjp and was unethi-
cal, But they said they believed the
penalty was disproporicnate 1o the
offense.

Citing Dr. Frazier's major con-
tributions to psychiatry, these ex-
perts said they believed some form
of reprimand would have been
more appropriate.

Two other national medical fead-
ers, however, said Harvard had no
chiice but © accept Dr. Frazier's
resignation. Officials at the Har-
vard Medical School said Dr. Fra-

der offered to resign in Augus:
when the charges were first brought
by a graduate student, Payl Sea-
tena, of the University of Roches-
ter, and again in October after an
investigating committee verified
the charges.

Dr. Frazier, who headed the U S,
government’s mental health insii-
tute from 1984 10 1985, is in secly-
sion. Repeated efforts to reach him
by telephone at his home and of-
fices were unsuccessful, and several
friends said they, too, had been
unable to reach him.

One, Dr. Swan C. Yudofsky,
who heads the department of psy-
chiatry at the University of Chica-
go Pritzker School of Medicipe,
said that he was not ready 10 judge
Harvard’s actions but that many
psychiairists were “Jooking 1o hear
from Dr. Frazier to hear his version
and to make certain be was treated
fairly.”

Some of the hiatrists theo-
rized that H’an'ﬁ wis (rying 1o
oifset recent bad publicity over
other academic scandals. Critics

have charped that in these cases
and in others at other unversities.
academic officials have often failed
10 take prompt correctve acuon.

“Harvard Medical School was
perhaps weighing ils reputation
when ?lswas weighing Shervert Fra-
zier's reputation.” 5aid Dr. Alan A.
Stone, a former president of the
American Psychiatric Associauon
who is a member of the faculty of
Harvard's medical and law schools.

Dr. Stone, who has worked at
McLean Hospital. said Dr. Fra-
zZier's punishment was “toappropn-
ate™ and “unreasonable™ consider-
ing his record. He added that he
had expressed his displeasure in
leuters to Derek Bok. the president
of Harvard, and Dr. Daniel C. Tos-
teson, dean of the Harvard Medical
School.

Dr. Seymour Kety, & prominent
researcher who worked for Dr. Fra-
zier a1 McLean Hospital and who
now works al the National Insttute
of Menial Health, said be was

B:bliciry the university sought for
r. Frazier's resignavons, “It was
almost a5 if Harvard was looki
for an excuse o make a case o
this.” Dr. Kevy said.

But Dr."\l;:s!mfn rejmh
charges as “untrue for me -
ly and for the faculty of medicine.”

Reached in Denmark where he
was attendiag a meeting, Dr_ Toste-
50N said he was aware that a storm
of protest awaited him when he
recl)umed. But rl.lil]; o:letml added:
=QOur universi on plagiazism
are pretty ha?sh. You gnn'l be a
sindent and plagiarize. Are we to
say that it’s O.K. for a professor?”

Dr. Tosteson said, “lf we had
reprimanded Dr. Frazier. there
would be an equal volume of peo-
ple saying how can you do that
when you kick smdents out of
school for doing the same thing.”

Several psychiauists ssid they
believed Dr. Frazier's plagiarism
was a less serious offense than in
other cases of scientific fraund be-
cause it appeared in articles thar

shocked at Harvard's reaction o

the plagiarism disclosures and the were general reviews of aspects of

1 teamg,, H@;‘vard Ouster of Doctor for Plagiarism Provokes Both Defenders and Detractors

pain and did not purpor (o present
original scientific data, F
Harvard officials agreed that the
plagiariem had no implications for
treaiment methods or theorjes.
Nevertheless, the four papers are
cited in Index Medicus, the stan-
dard source for all scientific litera-
ture and computer data bases. This
means that the improperly attribut-
ed material could have been cited
l;‘y others, perpetuating the dishon-

) ibing the extent of the pla-
giarism, a Harvard official sajd Elat
“very substantial sections™ of three
of the papers contained maierial
that was Lifted from several other
Eu"ﬁsll:xed slgourws without aniriby-

on. In a fourth W L -
glraphs were ﬁfledpaperﬁrmau“;om
tim, with references providad to the
sources but without quotation
marks,

At the medical school of the Uni-
versiry of California at Los Anpeles
the chief psychiatrist, Dr. Loyis Jo-
1von West, said he planded to invite
Dr. Frazier as a visiting professor
because he believed he had even

contribusions to make to the
E'.Sﬁc and because be had much to
offer younger psychiatrists.

Dr. West (.-redimdrr Dr. Fra‘z'lg

ith “a staggering performance 1o
:;Iuling “q first-rate department
at Baylor Medical School in Hous-
ton, while serving as Texas mental
health commissioner ai the same
time. “A great university should
not just offhand accept the resigna-
oo of a man like that without a
major faculty review of all th'e cir-
cumstances,” he said- "1t iso't go-
ing to do Harvard much good.

Dr. George Lundberg, editor of
The Jonmal of the American Medi-
cal Association, said he considered
Harvard's action “reasonable at
this time because of the necessity
for stromg statements on the need
{or academic mIEgrity.

Dr. Lundberg suggested that ac-
ademic medical leaders and medi-
cal journal editors “uy fo
levels of plagiarism and recom-
mend a sliding scale of appropriate
and just actions in response Lo such
violations.™

By Philip J. Hilts

| Washmgron Post Service
;WASHINGTON — Regular ex-
" posure 10 heavy doses of sunlight
-. makes a person thres times as ikely

AMERICAN
 TOPICS

* todevelop cataracts, according toa

study of Chesapeake Bay water-
men.

Cataracts are a clonding of the
lens of the eye, and among older
Feople they progress from a light
ogging to complete blindness.

health-conscious consumers
anxious lo redoce their choles-
terol levels, has yer 1o infect
Midwestern farmers, who grow
mos:l, UI.S. oms.eé‘lt‘lsn;h low];
yield, low-priced, high-ris
crop,” said C:P;chaske, of Del-

About 20 million people in the
world are blinded by cataracts, and
more than 2 miltion have opera-
tions 10 remove them every year in
the United States.

The study, made public Wednes-
day by the Wilmer Eye Institate at
Johns Hopkips Medical Institn-
tions, showed that protective mes-
sures can dramatically cut down on
the development of cataracts. '

“The good news is that you can
reduce by 50 percent your exposure

1o ultraviplet light by wearing a hat
with a bnmhs:a.lgyDr Hugh R

U.S. Study Links Sunlight Exposure to Cataracts

and oystering on the bay. Between
those who had only been on the
water for a few years and those who
had worked for many years, there
was a 3 3-fold increase in cataracts,

Dr. Taylor said the wmaximum
amount of uvltraviolet a person
could get in a year's expostire to
sun was 74 units; the most exposed
watermen had nearly the maxi-
mom, at 72, while the a
worker who stayed inside gets only
about 4 units,

Just the use of hats or glasses by
watermen reduced their exposure
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and collected the great news stories of the tum of the century —
orious, gossipy tid-bits, records of fabulous galas,
ions, gentlemen's duels and “'erazy
of articles, delightful
illustrations, this book is & vivid evocation of a period no one
imagined would ever end. A great gift idea.
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Salinas Calls for Talks on Debt B . cusame sy apo gl | AUCTION SALES
Payments “Unacceptable,’ Mexican Says at Swearing-In ' 2 e ( MMG[@EHERR’I j
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By Larry Rohter cach year” is “unacceptable and enarmous
New York Times Scrone “m-'“ﬂaiﬂa.b!?-" . . gg ve m'!he effort 10, Rua de ko Grange Batabidre 75009 PARIS
MEXICO CTTY — Carlos Sali- 1., 'L Prionty will nolonger beto  “I will avoid confrantation,” be Terlan B2 0 Fox: 1611)424674 38
uas de Gortari, speaking jmmedi- Dot oL L0 FEU 10 growth,” Mr. also said. “But | declare emphati- DROUOT - RICHELIEU ROOM 4

ately afier being swom jn as the >aunas stid Thursday in his inav- cally and with conviction (hat the

president of Mexico, has called for S, 4dress, drawing appianse - imterests of Mexicans are above the FRIDAY 9 DECEMBER 1988 AT 2PM

e e IMPORTANT ANTIQUE PAINTINGS
He declared that & Sioustion o =This [ oy oron odget and planning said he bad JAN PETER BREDAEL - LOUIS DE CAULLERY

JAN VAN XESSE. - JEAN-JACQUES BACHELIER

which “we are transfesring abroad admonition. I1 is a reasoned
arge- tet, Pedro Aspe, 1o seek permanent
BAREND GAEL - FRANS DE MOMPER i

5 perceat of our national product  ment that derives from the needsof solutions in’ “a relative Iy shor
time” in discussions with private

Mexi':gsfdein “should bels-re- _Immmmpmmns,mm-mm ' 3
duced in value™ as a result of such CO:.LECHONP{BRATSJV-V&EGHFS-BI‘BE.OTS-O?JA 1
gt . e RO o WLBN D 19 CONTORY TAPESTRES, (.
ingly smaller in propertion 1o what . PUBLIC VIEWING: THURSDAY, 8 DECEMBER 1788, :
we Mexicans gmduce." Cataiogue on requesl. -

Bankers and diplomats here said
Mr. Salinas's call for a renegotia-

tion of Mexico's debt, the largest in
bt sl s Tl S et o - VA ARCOLE
lh:tha%b@qm rwnboﬁ Mir. Salinas, right, receiving the traditional embrace after is inauguration from Mr. de ls Madrid. s
t Mexico 18 gomng to ’ Auction sale in "aris
. ¥ debr refief and fresh credits,” a creditors in a position of greater  As Mr. Salines’s predecessor, DROUOT - MONTAIGNE
L'ALSACE AUX HALLES . Foreign official said. . " | de la Madrid, eatered the s
an_ru;qf:%m s whiexico was l;:: !’irtzt Third  _Afler six yoars of what he called lt:gslguw%emﬁﬁtge 101 legisla- Beauliful jewelry 1920-1950 by
18, c-q..ﬂ. " orld nation to into serious crisis sacrifice, in whic! ors from -center Na- _ - BELPERRON VAN CLEEF
= LA im | | difficulry over its debt, and its incomes have declined by mare tional Action Party stood silently TR - T GRENE ond DARDE .
problems set off the worldwide then 40 percent and inflation has and raised placards that read “Six h
debt crisis in 1982, It renegotisted reached as high as 160 percent a Years of Fraud.” Friday, 16 Dec. 1988 at 8.30 p.m.
its loans in 1986, and the agreed year, Mr. Salinas js under intense  After Mr. Salines entered 1o the ARTUS AND ASSOCIATES -
interest rate sill prevails as the pressure to restorc Mexico 10 eco- strains of the Mexican national an- ——————— Auctioneers .
15, rve de kn Gronge-Bclelidre 75005 PARIS, FRANCE.
Exhibition 16 December 1988

T ) B i

I A A

most favorable reccived by any npomic health. Though promising 2 them, it was the turn of the Nation-
debtor nation. remmtogrowthT%%‘}sdly.hcwu al Democratic Front, which sup-

Speaking measuredly from the vague about when, saying only that ports Cuauhiémoc Cérdenas and

podium of the Mexican Congress 1989 would be 2 year of “trans- contends that he, not Mr. Salinas, from 11 am. to 6 pm. 2

in the first official act of his six- tion™ was the real winner of the election. Tel. 477087 29. - F -
year term, Mr. Salinas eddressed  The 40-year-old president, the A legislator stood, shouted, “Only Telex 643005 Fox 42 46 71 44 p

Rodk: and diamand pandiont woich. Platini seling. |
e R et
batwaen 100-150.000 F,

an audience of Mexican and for- youngest man to become Mexico’s the people can confer legiti A
eign digaitaries. chief executive in more than half a ;ndthenledtherestofthclg&
The visitors included Secretary century, also renewed his campeign member delegation in a walkout.
of State George P. Shultz and Fidel pledge to modernize a political 8ys- ) ager g5 Mr. Salinas was finish-
Caslro, the Cubau leader, as well as  tem shaken 1o its foundations by ng his speech, the rightist legisla-
such Latin American intellectuals the July 6 presidential election and tors rose with a second placard that
as the Colombian novelist Gabrisl thecharges of wide-scale vote {ravd  gemanded he “show with deeds
Garcia Marquez. accompanying it. your commitment to democracy.”
Mr. Salinas, whowon abare 50,7  “] am determined tomoveahead M, Salinag said he would also
percent majority after the most tu- With a democratic reform, and I seek “a new equilibrium™ in Mexi-
multuous election in modern Mexi-  have invited political parties tojoin co's relations with the United

can history, said the debt chalienge me in a dialogue,” he said. States. He promised "a struggle Edgar « Bronze 1
required greater national vnity and  Nevertheless, the swearing-in Wwithout quarter against narcotics | | Height 45,8 cm. ‘
discipline. ceremonies were marred bysthe trafficking™ but said that effort | || Cat. rais. Rewald, No, XLV
At several points during his 70- same disdain for political protocol could take place only with “joint | | : _
miinute he exhorted his that has become commonplace action and respectiol -

countrymen 10 be more “efficient” since July as a result of an in- tion,” linking it with “the protec-
and “productive™ so that “we will creased opposition presence in the Uon of the human and labar rights
confront the negotiations with pur Mexican Congress. of our migratory workers."

Hundreds Arrested in Peru Strike

Crumpiled b Ovur Staff From Dupanies lentin Pacho, said more than 500  The Labor Mmistry said 90 per-
LIMA — Demonstrators pro- people were arrested, most of them cent of the country’s wark force
testing inflation and the Peruvian ;::! protesters niquhto march had terned up for their jobs.
t's austerity measures swrounding neighborhoods . .
Flocked strees and stoned vehicis im0 central Lima. ety foross ﬁmmﬂmndu;
in Lima during a sationwide strike l?ﬁpl-'“hemmmaam northera and southern Lima, clear-
in which hundreds of arrests were ::]l:onmdesh'ﬂmmﬂalsiny?“l;w‘eﬂ‘? ing streets of rocks and debris.
police reported arresting 265 the government called it a faflure.  The General Confederation of
pecple on Thursday during the 24- Public transportation was restrict-  ‘Workers of Peru, a Communist-led
bour strike, which the government ed, but shops, banks and factories alliance that represeats 1.8 million
had banned. The strike leader, Va- operated near normal in Lima. workers, the strike to press
the center-left government of Presi-
dent Alan Garcia Pérez 10 raise
wages to keep pace with inflation.
Peru’s inflation rate was 24.4
percent in November, bringing ac-
cumulated inflation for the last 12
months to 1,307 percent, the Nea-

e e ———— -
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tional Statistics Institute reported. - '
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Chemin de Fer & Argenteuil™ (1873) sold on Monday for £6,820,000 at Christie’s in

Auction Houses Walk Tightrope

Interndatronel Herald Trilne

: piaying a tight-rope act and in the process
% the number of casualties is rising s :
' :Thcdmndformonawoﬂﬁd{male
» ypirrored in the latest cascade of record prices is
making itself felt at a time when jes are
-ghrinking. Carried away by their anxiety to
a bigger share of what is still available for
-auction house experts find it difficult to resist
the unrealistic reserves demanded by vendors
‘threatening to go over to the tion.
. - This week, the consequences of an increas-
‘ngly unhealthy situation were spectacular in
both houses. .
.= Christie’s auction looked splendid on Mon-
day thanks largely to the record sale of Picas-
so0's “Acrobate et Jeune Arlequin” 1o Japanese
buyers for £20.9 million ($38.5 million).
The anction was.also_gmd]_rhdpedb{;
.Monpet landscape, historically t
cause it was executed during the year of
ionism which starts around 1872. Mo-

:"net's“!mprmiondeSoldlLevam"donein

November 1872 is the painting that inspired an
_mcriticmeninthu%mﬂu?rmm"
Christic’s “Le Pont de de Fer i Argen-
teuil,” peinted by Monet in the summer of
. 1873, not only belongs to the right period, but is
- further enhanced by its history. It at
thef[a.mousDrouotauﬁo:hléreldl&I 4thwhﬁ
the snits i : wi
gﬂmpubﬁc.nm sent by the buyer, the
: Parisian opera singer Iepn-BEe:Eﬁs;q Faure, to
" the Second Impressionist ibition, along
with eight other Monets he had acquired. It was
admired by the French poet 5 e Mallar-
mewhom:‘t:gned it in an ariicle, *'The-Im-
pressionists and Edouard Manet™ published in
- September 1§76 in an art monthly. :

= Al this is brilliantly exploited by Christie's -

- whose catalogue entry reads like a piece in a
- scholarly journal. There aren’t many of these
early Impressionist pain outside museums,
- and, although this one can ly be clgimed 1o
be Monet's greatest, it went up to £6,820,000

without any difficulty. .
A third picture in the sale helped, althongh it
-was of a lesser stature. Also by Monet, it was
jcal effect of the

Bassin aux Nymphéas™,

% ' dated 1900, is typical of the Neo-Impressionist

phase in Monet's work, with its broader brush-
work. It owes even more of its price, £6,655,000,
1o Christie's inspired catalogning. The expert’s
stroke of penius was ta dig up a photograph of
Monet's garden at Giverny taken in September
1500 by Joseph Durand-Ruel. The pating is

SOUREN MELIKIAN

nature, i i ing at
l:isuironeweremgovenhemaswr’s
shoulder with the paint sull dripping on the
canvas.

‘The other clever wick was to run it side by
side in the catalogue with a famous Japanese
woodblock, Hiroshige's “Wisteria Drum
Bridge,” which provides the model for the “Jap-
anese Bridges™ that became the in France
at the ime: Transformed into 2n icon of early
East-West artistic exchange, the “Japanese
Bridge™ came close 10 matching the price of the
earlier Monet, even it cannot compare
with il in rarity, or desirability by Western
standards.

These pictures. particuiarly the Picasso, car-
ried the sale The latest technigue in anction
salesmanship is to hype to death what lends
itself to hype and hope that the fallout will help
the rest. There were & few more huge prices —a
record Signac (*“Venise — Le Nuage Rose™) at
£1.1 million, a record Dufy (“La Plage & Sainte-
Adresse,” a Fauvist landscape of 1906) at
£704.000, a record Klee (*Nel lis,” dated
1929, during the painter’s Egyptian phase) at
£1.65 million.

But these were of no avail to a string of
pictures with inflated “estimates,” refiecting

prices
about 10 lbgawthelowsti;ahgngu-
guin's-“Ferme retagne,” painted at Pont- -
Aven in 1386 but without any of the character-
istics of the marvelous style of the Pont-Aven
school which emerged shortly after, fell flat on
its Face as the hammer went down at £520,000.
Comparison with the printed estimate,
000 to £700,000, suggests that the owner
may have notched up his reserve at the 11th
hour. As a result of simjlar miscalculations, 26
out of theﬁsmrksol‘antﬁeou;dnobuyglinan
auction that registered jghest lotal ever
sold in London in a single session, £55,440,000.
The buy-in rate in value was kept to only 10

percent thanks to the Picasso and the two
Monets which accounted for £34.37 million.

A day later it was Sotheby’s tum to make the
same kind of mistakes. Not having the fortune
of counting stars of such magnitude as the 1904
Picasso, theyw%'felaamssfnlm lheatl:ec:pmg_' up
an appearance of victory. evening ses-
sion where sales amounted to £38.8 million, the
failure rate exceeded 22 percent in value, with
27 lots ot_ut%f slﬁgh i sn:ﬁ:% Most
revealing is the on ures in
the first part of the sale. The pictures came from
the collection of the late Gistie Rueff-Béghin,
who passed away in 1983, not from sundry
commercial sources. If seven out of 26 pictures
;sereboughlin.thismonlybd:e:mdtoﬂg;

isp jonate estimates i
mnvmdorsm orsnbmiuedinlhzcomsempmﬁin-
tens¢ competition.

“Danseuse aux bras Jevés,” by Degas, esti-
mated to be worth £500,000 1o £700,000, was
unsold at £420,000. With the right leg that looks
disjointed and something seemingly i
the top corner right, unfmished or restored, it
stood little chance of making even that, Anoth-
er Degps, “Quatre Danseuses au foyer de la
danse,” more alluring in its composition and of
great mterest to Americans for its provenance
— the Whittemore collection in Naugatuck,
Connecticut, which it eatered in 1893 — sui-
fered from a handicap candidly conceded in the
entry. Al some point the charcoal outlines in
een gone over by some over-
zealous restorer (the cataloguer speaks of “rein-
forcing™ some of the contours of the figures).
Bearing this in mind, the last bid at about £1
million should have been seen as a brilliant
success. Instead the auctioneer, clearly bound
to 2 higher reserve, went one bid more and
bought it m 21 £1.2 million,

True, Sotheby’s.scored here and there. A
wonderful but small portrait of Mademoiszlle
ﬁsm[r;gndopcyyi}motrinmsﬁthehq‘;gglmr

pressionist inspiration, sold very at
£208 million. Cézanne's “Arlequin™ was as-
toundingly successful at £4.4 million after a
sticky start. Monet's very pretty “Nymphéas”
dated 1908 was dearly paid at £5,720,000, even
if this only matches the middle of the estimates.
But the dull a and the long faces of
Sotheby’s staff said Jots about the ordeal and
the lessons 1o be drawn. Speculation is now
backfiring. It is time 1o take it casy.

‘The Case for a Little Frivolity in Life

By K.C. Cole value of

was famous for his “

fooling around. Einstein

t ex~- untested: we are f

that they rarely serve up anything

word play. Creativity comes from
such odd juxtapositions.

- SIR Alexander Fleming, the
. &) Scottish bacteriologist (1881-
- 1955), had a most peculiar pastime.
. int D in

germs.
.-" Being thoroughly familiar with
- microorganisms — their individunal
. colors, textures, growth rates and
_ 0 forth — he was able to uo;

striking portraits: a mo an
-~child, 2 ballerina, his house.
h:sl:l-: ing is far better known for

\ -= cillin than for his microorganic art.

* But he was a2 man who knew how
--10 play.”I play with microbes,” he
- once sald. “It is very pleasant 1o
_ break the rules.”
How sad that the rest of us seem
_ to have a hard time being sericus
. nbout silliness. Even when grown-
- ‘ups do play these days, their games
seer intense and rigid: handball,
“1ennis, ruaning (who skips any-
- more?), swimmng laps
- . 'We oo longer cheer ourselves up
< by buying a frivolous hat, We dress
- for success. Children’s fashion has

periments,” fantastic flights of fan- and

¢y that led him to i
example, what it might be like to
ride on & light beam. a cerebral
magical mystery tour that offered
him the insights he needad 10 pro-
duce the special theory of relativity.

It is striking how many great
scientists have ncorporated play
lsntaol.:ur lives and wnrk."h;lgsbm

A t-Bernstein. a physiologist at
Michigan State Um}\’rmity. wrote
in a recent issue of The Sciences.
“One mental quality that facilitates
discovery is a willingness 1o goof
arnun "

The rest of us are frightened of
play and perhaps for good reason,
Play, by definition, is a suspension
of rules, an invitation 1o reinvent
reality, to reformulate ways of do-
mggngaﬁayisoutofmm

In real play, we try. things just to

magine, for

come up with tntly new solutions.
Yet corporaté and political
America have become so cautious

market-researched to death.
From such sterile ground no fertile
product can issue.

“Discovering™ something you al-
ready kmow is there is like “discov-
ering” the eggs that the bunay hid
on Easter morning.

In science the siories of making
fundamental discoveries while pok-
ing around in places we don’t be-
long are : Johannes Kep-
Ter (1571-1630) discovered the twue
elliptical shape of the planetary or-
bits after devoting a lifetime 10 try-
ing o prove had 1o be circles.
Kepler's was nothing more
than an elaborate game of blocks
—trying to fit spherical orbits into
cubic (and ) holes.

Play is the pame we give to this
freedom 10 go out on a limb with
the full knowledge that we might
fall flat on our faces. In this sense.
democracy is a very playful form of

ing mistakes is

government.
. built into the system, along with the

means for correcting them.

The one place we can all recog-
nize the crucial role of play is in the
arts. Anni¢ Dillard, the essayist,
takes an idea and toys with it ke a
cat: for example, the oddity that
birds should sing. nis &
form of bird play. Word play. Bird

Inventions and discoveries are
based on anexpected combinations
and strange connections. Everyone
can remember sitling in meetings
ﬁewhmsﬂ]yiqwswemedabout

Paper airplanes; occasionafly,
someone would pick up the idea
and turn it into something brilliant.

Today, ideas are thrown
about. They are proffered on silver
platters, meticulously packaged in
well-researched presentations. Yet
the best ideas rarely come in shiny
boxes. They come off the wall.
Off the wall means, simply, com-

unexpected.

K C Cole’s moast recent book is
“Sympaihetic Vibrations: Rﬂl«-
tions on Physics as a Way of Life.”
He wrote this for The New York
Times.
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Dance: An American in Brussels

Paul L. Monigomery
New York Tinus Service
RUSSELS — The American
choreographer Mark Morris
and his dance company have a tri-
umph in their new role as residents

in the Monnaie Theater, succeed-

ing Maurice B&art

¢ world premiere of Morris's
“L'Allegro, 11 Il Mo-
derato,” set 1o Handel's music and
based on Milton’s odes, got long
applause and glowing reviews. Le

compared

rival to the littery days when Bel- &

gium was part of the Burgundian
made festive visits to be
reeeivedbyth:nobility.
The of B&jart last
in a huff for Lausanne, Swi
was a traumatic event i the cultur-
s b Bl of e
an
20th Century had made a name for
the city in the realm of dance from
the time Béjart arrived in 1959.
Themuscofthelh was a
power dispute wi
tier, a 42-year-old former lawyer
who runs the Monnaie Theater.
Motier's opera company has be-
come one of the most prominent in
Europe, building on small-scale
productions of Mozart

%
£
¢

the security that made him hesitate,
since he says he thrives on risk, bat
his company manager, Barry Alter-

ki

Mo o3

g 3
R 4; T4

!
E
g
B

The American choreographer Mark Morris in bis Brussels studio.

"} goeaks @ serviceable Freach
; “I've been to Framce 2 million

i iowsThe New York Tamey

Morris refuses to discuss the
meaning of his work. “Every mo-
ment changes your perspective, ev-
ery seat changes your perspective,”

he says. The Monnaie, built in the
lmhimqmdmuymovu-
ed, has 1,176 seals.
Fonh:lﬂdanous_mzhe%
oy it is a differeat life from
ork. not having to call up every
day to find where the company 15
meeting or working in restaurants
10 make ends mest. “Our oppoL
nities are definitely better,” said
Ruth Davidson, 2 32-year-old New
foe ol b
i . “But
since 1980- “Bu Ticis the

ity's sstent cold winter rains
m pr%cvnt";dal agitudes. I uader-
siand now that it's cold and it's

“Yeah,” said Morris, h:;n Oulipﬂi;
ken, wdmmﬂﬁ man who Wore
pink triangle of the gay aclvist on

* his tape! for his first news conler-

ence in Brussels, “people are
freaked out here, They're not hap-
py every second. But who is bappy

times,” he said ~— and was looking
forwardm:heoomﬁcarn;y'smn_hls
month to Spain, w he studied
flamenco as 2 teenager.

4] don't know, T'm so relieved w0

I.liv-=r. I—muhgd ‘.ﬁ&ﬂ n
oml/or P

Gasircble. m-. toch, et szomple for andar:

w"ﬁT W morsh oppe.

mom. ' s 1714787 Colt dam
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INTERNATIONAL ART EXHIBITIONS

SPOTLIGHT

James Trapp, director of Geraid Godirey Far
Eastern Art, the UK ofishoot of a Hong
Kong-based art and antiques trading com-
pany, discusses changing buying pattemns.

What has happened 1o the
market?

amounts in various antiques.

Far Easlern art and anliques

There is a new trend. The very best items are selling for high
prices, but there's a distinct reluctance fo buy in the middie-
price range because people are being careful with their money.

You've said that Jade and Qing porcalain prices have
skyrocketed in Hong Kong auctions fast month.. Wil other
Far Easl art and antiques become good invesiments?

Yes, if you are selective. Many more people are now traveling
1o China and realizing the vast scope of Chinese art. And while
the main buying markets are in the Far East and the States, the
Taiwanese are relative newcomers and are invesiing large

2
:

Galerie H. Odermatt-Ph. Cazeau
85 bis, fg St-Honoré 75008 Paris - (1) 42 66 92 58

Camiille Claudel
Sculptures

1 December - 31 Jonuary

.\-

]

BAREO

GALLERY

B

ETHNOGRAPHIC ARTS

i

Tanglin Shopping Centre #02-02 & #02-41 Singaporo
Tek: 737 3211, 732 2115 Fax: 337 3281 The RS 27234 BAS
DALLY, EXCEPT SUNCAY FROM 12PM T 7PM

Tel: 01-495 4747

Monday-Saturday 10-7 p.m.; Sunday 3-6 p.m.

RUSSIAN PAINTINGS

A mifiion pound exhibiiion of palntings direct frorn Moscow at
ROY MILES
27 Berkeley Square, London, W1

Ends 22nd December

Sophia
Vari
Recent Sculpture

First exhibition
in ltaly
nov. 29 - jan. 14

gallena l gabbiano

71 51 Rome
9

24 November - 16 December
Monday-Friday 10 am-) pm
The Lefevre Gallery

30 Wl
T O R R o o

 YOU SAW |

THIS AD.

So did nearly half
a million potential art

collectors worldwide.
Shouldn’t you too
advertise in the
INTERNATIONAL

PANES
Foundation Taylor - 1 rue La Bruy&re 75009 Paris

ISABEL DE SELVA

9-30 December » Daily 57 p.m. « Except Sun. & Mon.

JEAN-PIERRE ALAUX

Paintings ~ Sculptures
Until 31

1030 am. -7 p.m. {Mondays 2 pamn.}

Dacembar
Sun. 4Dec. 11 am. -7 p.m.

GALERIE D'ART DE LA PLACE BEAUVALU
94, Fbg Sain!-Honoré, 75008 Paris, 42.65.646,98

<

d-ecember 7
1988

december 31

GALERIE FELIX VERCEL
9, avenue Matignon Paris 8¢

DANTON

Tél. (1) 42 56 25 19

a magician

peintures récentes

6 décembre - 14 janvier

Alechinsky

Muraux

l's

L
Galerie Lelong

14, rue de Tehéran, Pans 87

& décembre - 14 janvier

Michaux

v

Galerie Lelong

13, rue de Téhiéran, Paris 8%

GALERIE DENISE RENE

196, Bd. Sair-Germain - Paris 7¢ - Tél.: 42 22 77 57

AGAM

Vernissage Tuesday December 6 ot 7 p.m.

WALLY FINDLAY
New York — Chicago
Palm Beach - Paris

ﬂ"ldllol.-'. 75008
'ﬂ-l {1} 22.23.70.74

tuasdoy thre agturday
10am.to 1l pm 230107 pn

“Un art de vivre”

UNTIL 30 JANVARY

SAMADIEAS

CL. MARUMO

Expert prés la Cour
d*Appel de Paris

BUYS & SELLS
19th & 20th Century

Paintings
GALLERY

243 Rue St.-Honoré
(Pl Venddme) 75001 Paris
Tel: 3260 08 66
Fax: 40 159604

"J\R'E EXHIBITIONS™
TAUCTION SALES™
Sppéar oa Sstarday
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High Low Close Chioe
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ANMEX Diory |

Standard & Poor's Index

Inausirtals

| Dew Jones Averages

]

High Low Clase ChSe

15119 15240 153.02 — 0.8

- 038
-7

-y

1445 18391 18441
14085 140,05 18054
107 T3k 11%
12081 12648 VB —

Tables Inciude e nationwide prices up fo the clozing on Wall Street and da net refiact lote irodes elsewhere.

NYSE Index

[ Odd-Lot Trading in N.Y.
'Inc.'lueu in the soles ligures

INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAY, DECEMBER 3-4, 1988
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~ ECONOMIC SCENE

The *Voice of the Market’
Is the Yoice of the Analyst

By LEONARD SILK

New York Times Service

= - .
*_ EW YORI{. — It is a Wall Street convention for
’ analystsmmterprenhemarketasmou_ghitwerea

:Jésnt;c;lmbang mrli.?hcollecﬁve mind of its own. One
asserts, “The market is suffering from anxi-
=tyhovm- the budget deﬁmt.': A second insists, “The market is not
as hysterical about the deficit as some economists, but is worrying
about!’_edpol_zcyandnsmgmm'est rates.” A third says, “The
estwmtes!slomnf owsgonbeymth c% the I:ut_u:lge';.f dﬁl‘idt., inflation and inter-
p )
Raantial srsten o everaging S. corporations and the
_%a;mammpym,ﬁmmkmlmewiudm
market, like 2 patient on an
analyst's eouch, but the voices

of m&m analysts.  1be market can
seemltln heve 2 mind o;dﬁ show a mind of its
own. Usually a rise in interest . .
rales can be{xpected tocause OV o- It ‘gnored this
stock prices tofall as inves week’s rise in the
anticipate a drop in earmnings. .

But this week, after the prime  prime rate.

rte was raised to 10.5 percent
from 10 lm;amt, stock prices moved higher. Why? Some market
- players ght the rise in the prime rate was so long overdue that
¥ii bad already been discounted.

.- Sixnilarly the rise in the prime rate would ordinarily have been

ekpectedtospar_kanspmthe dollar. Instead, the dollar slipped
Farther. Was this, again, because the foreipn-exchange market
bad anticipated the rise in the prime? Or was it because the
market was still worrying about something else — the budget
deficit, inflation or the assumed inability of the Fed and foreign
omAun’:l]rew ba.nksH o:%:dd up the dollar?
: vice president for corporate treasury services
of the New York branch of Bank Brussels Lambert, says the Fed
is tightening money, not because of domestic inflation but to
prevent a precipitate decline in the dollar.

T ] FSUCH{\FALmetotaheplaec.itcouldcausea

- 1 of funds out of dollars, 2 substantial rise in

- U.S. interest rates and a sharp recession, which would be

gravely worsened by a collapse of heavily leveraged corporations,

insolvent savings and loan imstitutions and debt-ridden Third
W_l}%d countries.

* The market is gravely troubled by the budget deficit, notwith-
standing the continnous reassurances of such odd bedfellows as
P the supply-side economists and old-fashioned Keynesians about

e le;;;elaﬁvesmannessofthedeﬁcil.whichtotaledSlSSbi]]ionin
RN S - The General Accounting Offica, an arm of . has
2ot issued a report saying that the budget problem is “substantiafly
worse than appears on the surface.” First of all, it said, the
Tty reported deficit of $155 billion deficit in 1988 actually consisted
e of a surplus of $97 billion in the trust funds and a deficit in the
.. " ....:= general funds of $252 billion. It said the Congressional Budget
T ot Office estimated that (he general fund deficit would head toward
: $300 billion in the early 1990s, masked the rapidly growing Sociat
Secarity surpluses. i
_ "¢ Second, the GAO said, there is “sn explosion of unfunded
N costs™ waiting to greet the Bush administration: the Federal
LT Savings and Loan Insurance Corp. is insolvent and there are
Lo “about 500 insolvent thrifts, which are losing money at the rate of
LT almost $17 billion per year.”
R ~ The Energy Department, the GAO went on, faces the task of
T . cleaning up~and' modeinizing ifi “aging ‘and environmentally

hazardous” nuclear weapons production complex, involving 30

Facilities around the country; that will cost $100 billion o $130

hithoa over a period of years, And the Defense t it

added, will have 1o clean up the bazardons waste poliution at
more than 5,000 sites at mihtary facilities across the nation,

- Closings In Londan, Tokyo and Zurich. Hixings in other cenfery. New York closing rames,
- o--Commerciol fronc: b: Ta buy one pound; c: To buy one dollar; =: Unils of 100; N.Q.: not

1
g0 .
wi e mt Dross Bates Dec. 2
T, : s £ DM FF. ML Gldr. BF. SF. Ye
- Amslerdem 1955 MBS 11Z7 DI QISM*  ——  S3B2% LMM LuGE"
o T e Brisselsial W35 22 WK LIS 283 TASES 09— M 2
’ e Fromkfort 1704 1209 —— DI 01350 0B M- LW 1ANe
Ll - London (b) 1EM8 —— 17128 W3 2INRA 0 B &2 N5 2555
. T e Milar 12810 2N OS5 Tedl — 55 BWT BN 1056
. N New Yorkic) —- 1865b 172 EESS LM MMt 30T ek 1207
v Poris 1095 1S5 —— Q41" A0 LT 0% AR
LT e . Tokvo m7s BN M NG N 0 aF B 1y —
R Zurich 145 24936 DEMS D244 OIIRC QN4 400 —  LIPWC
T 1ECU LIS DA 207BI BN ISMIT 2360 Q5S4 LM MESS
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Japanese Will Soon Be Sin_]cing Sundmvners From the West

Reaters ward 10 Japan becoming their fastest

TOKYOQ — When Japan's sysiem of  growing market, said Tony Tucker, pub-

liquor taxes is averhauied mext Aprl,  Le affairs director of the Scotch Whisky
drinkers are expected to turn increasingly ~ Association of Britain,

to imported liquor, analysts and industry Il Scotch whisky sales in Japan grow

officials said. by 8 percent in the first vear after the 1ax

Taxes wili be slashed on premium spir-
its and wine, a category covenng most
imports, while Laxes will be raised on
lower-grade spirits, covering local drinks
such as sake and skochu, or potato spinit

“The current Japanese liquor Lax has
been in place for decades, so this is a
major reform,” said an industry analyst
al & major Japanese brokerage house.

The immediate reaction of some Japa-
nese will be to spurn local offerings, dith-
er about what to drink, and finally go for
cheapened imports, analysts said.

Scotch whisky disdllers can look for-

The
yen from 4000 yen.

yen from 3,570 yen.

cats, “we would be very happy indesd.”
said Mr. Tucker, whose association rep-
resents 120 Scotush distillers.

Tax on all 750 miliilicer (1.58 pint)
bottles of Scotch whisky will be cut al-
most in halfl 10 792 yen ($6.50).

expected retail price of a standard
750ml bottle of Scoich will fall to 3.300

As for premium Japanese whiskey. the
expected retail price of Suntory Reserve,
made by Suntory Lid,, will fall 1o 2,860

- Tax on second-grade Japanese whis-

ket, he said.

Analysts said 90 perceni of second
class whiskeys would be raxed out of
existence. The quesiion is where the
drinkers of those whiskeys 2o.

1 think there is a t7end in Jzpan now
away from heavy drinks towards some-

key, such as Suntory Red, will rise 425
yen to 690 ven, Its expected retail price
will increase o 1,360 yen from 9(X).
The market share of imported whis-
keys “will rise to 20 percent soon after
April and then to 25 percent ahout three
years later,” predicied Mark Bedingham,
manager at the Tokyo office of Jardine
Wines & Spirits KK, a joint venture of
Jardine Matheson Holdings Lid.. Guin-
ness PLC and Moét Hennessy
Currently, foreign whiskey holds about
a 13 percent share of the Japanese mar-

wine imports had enjoyed over the past
three vears.

Bux indusiry officials said the task of
weaning Japanese ofl old [aithfuls and

The Five Men Who Decided

‘!'-‘.9'-’-.1.‘:.‘ ‘F.!"i'-".'.'""é-ﬂli- b '--.EI‘
i wioid b sl

L L et et K -

. CHARLESE.WUGEL, 50, whoheadsthe
* committee, is chairman of RJR Natssco and
Engineering Inc., based in Stamford. Conn. Mr.
- -Huge! became chairman of Nabisco —a
" _position with noday-to-day management

" responsibiitias — in 1887. Mr. Hugel joined

- Combustion
* 30 years with the American Telephone and
Telegraph . whera e was sxecutive

wice president and an architect of the breakup.
Combuston

" Tnteringu fhe 63 indusiay Stopped el new ey
-,,umﬁm.m;.mmwaamwmwrm
| the work fo¢ca and to acgquice service-velsted technology

companies,

[ JOHN D MACOIMBER, 60, ts cheirman of

- Lasevtachnics Ine.. a manufacturar-of industrial
ent medical laser systems based in .
-Alirquergque, N.M. He s the former charman
- and chigf éxecutive of the Hoechst

: Cetanese. Mr. Macomber was associated for
-"years with McKinsey & Com| . 8 New York-
based management consulting brm While at
" Celangse, Mr. Macomber imptemented a

& iimittee

Enginaering in 1984 after spending

; of Sommervilie; N.J. Balaremgg

WILLJAN'S. ANDERSON, 69, is chainnan of the
- executive commttes 5f the NCR Corporation, a
manufacturer of compuriers sng business
. etquipment, hased m Dayton. Ohio. He joined
- NCRin 1948 and later served 25 the company’s
. chiel execukve gnd chairman until his
_retirement in 1984,

-ALBERT L. BUTLER, ., 70, 15 president of the:

- Ansta Company. 3 privetely held real estzie

" holding comparny, b3ased i Winston-Salem, N.C.
He has baen with Arisia since 1948 and 2
director of RJR Mebisce since 1976, Mr. Sutler

" has'been involved i sevarz| corporate

" restruclunings ang tzkeovars, meiuding Ashiand
Qs acquasston of the Filter Corporation, of

* which he was a dusctor

| MARTRNS. DAVIS, 62,15 chairman and chest
©.@necutive ot Gulf and Western Inc. He has

. sbrved as chief cperalng otheer of tha

-- Paramount Pictures Corporation, 2 G.AW.
. subsidiary, and has been a director of the
- hnldmg company since 1967, :

What Makes a $25 Billion Deal? Not Just Greed

The New York Times

By Sarah Bartlett

1t was not, after all, a Picasso painting that was
the subject of a breathless bidding war. It was RJR

New York Times Serviee .
NEW YORK — Fow Wal Siret dramas fuve l.::; Publl::d comp::iye RJR
erated as m ate as the strenuous bidding isco several counts
or RIR Nabisco Inc., which culminated this week . .
m&wctﬂrlbc ? compazy mbem Kravis against it. Take those away,
or

_ What doss it say about US. fmaacial markes add the pressures for a
when a company that was wo & share in the
stock market one day idsa vnlue&i at 375 by Ll.s top 5‘;10'3‘3555‘! ‘ie:]‘]ls and the
management the next and six weeks later is valuati
sold at an auction for Slﬂ% a share? tion o € gl‘OllP

assumes new proportions.

Nabisco, a company made up of assets thai are
eminently real and quantifiable. What could be so
mysterious about placing a value on Fig Newtons?

Easy answers to these questions are 5o plentiful
they are almost ricocheting off Wall Street’s can-
yons.

Among the most : The public markeis
are incapable of tanding the wrue value of

corporate assels; management was trying to steal
from underneath the noses of ils

created.

different ways

public entities.

the company

shareholders; Wall Street, in greed and
ego, ran amok and overbid for the company.

" Each of Lhese competing theories probably con-
tains some element of truth,

But in trying to explain the RIR Nabisco phe-
nomenon, Wall Street deal makers maintain that

those reaspns, and others, are necessary to fully
explain how and why this additional “value™ was

Some of the answers are specific to this deal,
some are indicative of the state of the markets.
Much of the explanation lies in the starkly

are measured and run

when they are private as opposed 10 when they are

The story begins with the public stock market,
where many stocks have been depressed in value
since the collapse of October 1987.

Add the fear of lawsuits tied 10 tobacco, which
could result in huge liabilities for RIR Nabisco.

See VALUE, Page 13
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Italy Clears
Big Merger
In Chemicals

Retwrers

ROME — The govemment ap-
proved on Friday a reorganization
of the Ialian ghelmu.l industry

Reuters
TOKYD — I will push
‘ahead with plans t:hc?m nl.plc]e-
ar power, despile the growing anti-
nuclear sentiment triggered by the
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tha:i:hi:]h create m:ﬁ warld’s seventh
or largest chemical group.
. The merger of state chemical ac-
tivities with those of the publicly
traded Montedison SpA was ap-
proved in principle in Augpst by
the government, the state energy
group Ente Nazionale Idrocarburi
e et
ayed, while the government con-
sidered how Montedison should be
taxed oo the transfer of assets to
Enimont SpA, the new venture.

Enimont will have estimated an-
nual revenpe of 13 rrillion lire
{3102 billion).

Last month the lialian cabinet
approved a measure suspending 75
percent of capital-gains tax pay-
ments incwred by companiss in-
volved i joint ventures,

The move dramatically reduced
Montedison’s potential tax bill
arising from the Enimoni deal
That is because the tax payments
will remain ¢ unless Mon-
tedison, which is controlled by the
conglomerate Ferruzzi Finanziaria
SpA. sells its Enimont stake,

On Thursday, an interministerial
commitiee decided that the residu-
al_ 375 billion lire owed by Moate-
dison, equivalent to 25 percent of
its original Enimont-related tax li-
ability, could be paid over 10 years.

On Friday, Carlo Fracanzani,
minister for state participation,
told reporters that an mter-ministe-

obyl accidem in the Sowviet
Union, the US. Atomic Energy
Commission said in its annual re-

“As a quasi-domestic energy
source, nuclear power gemeration
can contribute greatly to the im-
provement of the energy self-suffi-
nendcfy rale in Japan,” the repor
sai

Nuclear power is projected to
supply 53 million kilowaus, or 40
percent of Japan’s total electric

. power, in the year 2000. That con-
trasts with 29.] percent in the year
ended March, 1988,

The Japanese government has al-
ready approved 53 reactors with a
total capacity of 45.9 million kilo-
watts. Of these, 35 are now in oper-
aton, 14 are under construction
and four in the planning stage. An-
other seven reactors will be needed
10 achieve the 53 million kilowatt

target.
The report said the Japanese nu-

clear plants operated at 77.1 per-

cent of capacity in 1987 and 1988.

Asked r?ﬂ&l‘! if the govern-
ment vnllbge able to calm the pub-
lic’s fear of nuclear power, Yuki-
hide Hayashi, director of atomic
energy research at Japan's Science

l(:Ir%yechnc::logy Agency, said: “It’s
bard 1o say at the moment.”

Mr. Hayashi said the anti-nucle-
ar drive in J stemmed from a
misunderstanding of the Chermo-

rial commitiee had given its final
approval to the accord.

t will be owned 40 per-
cent each by ENI and Moatedison
and 20 perceni by other investors.
I will tart:r over petrochemieal, fer-
tlizer, fiber and activilies
of Montedison polymer

ENI is bringing 4 trillion lire of
assets to Enimont, and Montedison

is bringing 5.5 trillion lire of assets.
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Japan to Push Ahead
With Nuclear Power

byl accident, in which a meitdown
of the core caused explosions and
radiation leakage, killing at least 31
people.

The Atomic Energy Commission
sees nuclear power generation as a
stable and cost effective energy
supply. “When the nuclear fuel cy-
cle is established and plutonium
utilization is put into practical use,
the dependence on imported ener-
EY resources can be curtailed dras-
nw;]ly.“ the reponggyid.

apan imports 99 percemt of its
oil supplies, 60 percent of the total
from the Middle East.

Commission officials said prices
of uranitum, the basic feedstock for
nuclear reactors, are expected 1o
stay low, while oil prices are pro-
jected 10 rise towards the year 2000

The report said nuclear power
development should also be devel-
oped because fossil fuels cause en-
vironmenta)] problems, such as acid
rain and global warnting, and re-
newable energy soarces, such as
solar and wind power, are kikely 10
remain only supplementary sourcas
in Japan.

Mr. Hayashi said technological
development of nuclear fusion will
be completed around 2050, but it
would be another 60 to 70 years
before it became economically via-
ble for use.
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Japan’s Surplus
On Trade Soars
To $7.4 Billion

Conprded b Our Stuff From Disparchies

TOKYO — The Japanese sur-
plus on trade in goods and services
surged in October more than 10
percent from a year earlier to $7.41
billion, turning upward for the first
time since December 1987, the pov-
ernment announced Friday,

The upturn in the current ac-
count, the widest measure of a na-
tion's trade, reinforced what many
economists began to fear several
months apo — that the adjustment
of Japan’s trade balance may be
coming to an ead.

In another report that is likely to
reinforce that concern, the Finance
Ministry said the merchandise
trade surplus almost doubled in the
first 20 days of November, to $4.08
billion from $2.088 billion in the
same period a year earlier.

*This reversal in the trade sur-
plus adjustment is progressin
very, very strongly.” said Kenn
Courtis, senior economist at DB
Capital Markets (Asia) Ltd.

However, a Finance Ministry of-
ficial told reporters that it is too
early yet to conclude that the
downward trend in the current-ac-
count surplus has been reversed.

The $7.41 billion tmadjusted cur-
rent-accaunt surplus for October
compared with a $6.73 billion sur-
plus in October 1987, but was
down from a $7.61 billion surplus
the previous month, the Finance
Ministry said.

The trade surplus widened to
$9.06 billion, the ministry said in a
prelireinary report, from $7.74 bil-
lion last year, as exports rose 14.1
percent to $22.96 billion, i
the previous record of $22.88 bil-
lion set last December last year.

Imports expanded at a slower
12.2 percent rate, to $13.90 billion,
the lowest growth rate recorded
this year. Crede-oil imports fell 32
percent in value, reflecting a 21.5
percent drop in prices, the ministry
said.

The ministry official said that
though exports are indeed strength-
ening, the outiook for import

th is uncertain. He noted that
uture Japanese costs for crude oil
remain unpredictable.

He also said imports of manufac-

tured goods are still sirong and can
help suppori overall import

Moreover, said the official, ex-
ports actually declined in volume
terms in October.

But Mr. Courtis noted that the
current-account surplus would
have bulged even more if Japanese
had not been as active as they have
been recently in traveling and in
consuming foreign goods abroad.

The balance [or services, or in-
visible trade, widened ly 10a
$1.42 billion deficit from a $807
million deficit last October. Ser-
vices balances help reduce the huge
trade surplus.

“November’s trade will also be

ing similar,” said Maithew
Berlow, economist at Citicorp

Scrimgeour Vickers in Tokyo.

The indication of that a g:a.red
in the figures for mermzop ys of
N hose Hgures sbowed

eXports
jumping 20.4 percent, to $14.56 bil-
lion, on a cust ‘basis.

Imports, on the other hand, ad-
vanced just 4.7 percent to $10.47
billion, the ministry said in a pre-

liminary report.

But Mr. Berlow noted that a fa-
vorable aspect for the Japanese
trade picture is the fact that the
critical imbalance with the United
States is still improving, with
growth in exports going chiefly to
Europe and Asia.

On a seasonally adjusted basis,
Japan's current-account surpius
was 56.83 billion in October,
agamst $6.64 billion the previoms
month, while the trade surplus was
53.48 billion $7.85 billion.

The latest figures represent the
first time that export growth has
outpaced the increase 1n imports
since April last year.

Growth was led by an upturn in
motor vehicles. Sales of semicon-
ductors, electronics poods and of-
fice automation equipment were
also brisk, the ministry noted.

Imports of aluminum, gold, steel
and scafoods rose sharply, more
a0 petrolens produce. lnpors

enm
of manuf; goods rose 29.4
percent. {Reuters, AFP)
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i}]__E)isneylzo Double Movie Output With New Firm

- By Aljean Harmetz
New Fork Tines Servree
LOS ANGELES — Wal Disney
Co., which has had a mdgic touch
at-the box office for the last few
years, intends to nearly double its
motion pictere production through
the creation of a new maovie compa-

ny.
-Disney said the gew company,
Hollywood Pictures, will raise tha
production of Walt Disney Studios
to more than two dozen films
vear. : .
e mave s a strking response
1o the consolidation that has taken

the last year, Six of the 14 major
studiog have either their
movie uction or cut it back
drastically.

“Six months ago, we lookad at
the marketplace and saw there was
ding 10 be a genuine sho of
quality products,” seid Jeffrey Kar-
zénberg, chairman of Walt Disney
Studios. - -

*This is coming in the face of an
incredible surge in theaters. Hi
multiplexes were built for the
amount of production we had two
years ago, 5o there is an ability 10
get our product well exhibited. At 3
moment when everybody else is
battening down the haich and run-
ning for cover, we're invigorated.”

"The names of the production

¥entertainment Group is bankrupt.
Lorimar Telepictures Corp., which
is being acquired by Warner Broth-
exs, has closed its movie wing, Can-
non Group bas been staving off
bankruptcy. New World Entertain-
ment Ltd. was seriously wounded
by the 1987 stock market collapse.

Both MGM and Unied Artists
are effectively out of production,
while Kirk Kerkorians Tracinda
Corp., the majority stockholder in
the MGM-UA Communications
Co., tries 1o sell them.

Among the major studios. Para-
mount Pictures Corp., owned by
Gull & Western Inc., is Disney’s
chief box-office competition. 20th
Century-Fox Film Corp., owned by
Rupert Murdoch's News Corp.,
had a surge of successful summer
movies. Warner Brothers, a peren-
nial box office [eader, is having a
bad year.

Althouph Hollywood Pictures
will bave its own production, legal,

- Qantas Says
. Its Debt Level
Is 'I?areatening

Agence France.Presse

. SYDNEY — Jim Leslie,

- chairman of Qantas Airways,

+ said mounting debis could

threaten the Australian gov-

ernment-owned airline despite
its recent record profits.

“The level of debt is reach-
ing an unacceptable level,
which will place the company

at risk if a major future down-

. tum occurs in the .

" Mr. Leslie said in the compa-
ny’s annual

Qantas declared a gross
profit of 153.3 million Austra-

: lian dollars ($1352 million)
for the fiscal year ended Jane
30, up nearly 50 percent from
record profils & year earlier. .

But current liabilities were

T . 1.05 billion dolars on June 30,

up from 908 millivn doltars'on

March 31 last year.

.|- The airline’s net assets were

662.5 million dollars on June

30, according to the report

presented to parfiament on

Reuarers

FRANKFURT — The big three
Woest German banks, which al-
ready sell securities, are moving
into what they call Allfinanz, or
universal financial services,

Unlike their American counter-
parts, the West German banks are
allowed to offer a whole range of
banking services. Now they are
broadening the range 1o include
more insurance and home loans.

It was the bi of the German
banks, Deutsche Bank AG, that
began the move by setiing up a
savings and loan association in
1987. Before the end of the year,
Deutsche Bank is expected to say
whether it will enter the insurance
market,

This week, Dresdener Bank AG

make up for lest ground.
Wolfgang Rolles, the chairman
o, Ve
) was giving up its 25 per-
cent siake in the %mugan—based
- thrift’ Leanberger -Bansparkasse
AG in order to found its own com-
pany. On Friday, in tum, Com-
mcxzbangf said it was buying 40
percent of Leonberger.
Mr. Roller linked his bank’s de-
cision 1o expand services to tougher

Thursday,

competition in financial markets

- = and that helps to explain why the

company’s stock was formerly

" .- wading in the $50s.

I

But RIR Nabisco as a public

.=~ company had two other counts

against it.
1t was considered too big to be

o =7 Ttaken over. So, unlike many other

: companies, its price had not risen
in anticipation of a takeover bid.

__——--'/ - Its stock also suffered because

L

andnEd

.- =~asingle
-.0 . = “The market penalizes conglom-

ri

-~ .4 lhe company had a medley of busi-

nesses in an era when investors pre-
-fer companies that concentrate on
area.

erates,” said Thomas A. Saunders
director at Morgan
Stanley & Co. A portfolio manager
“wanls management to stay fo-
cused on its core bosiness,” be szid.
4 Enter F. Ross Johnson, the RIR
“Nabisco chief executive, frustrated
*by his inability to raise the stock
price of his company and in a pood
“position 1o jidge the company’s
_potential value. )
~, On Ocr. 20, he bid $75 a share to
.take the company private. His plan
+was for Shearson Lehman Hutton
and a group of RIR Nabisco senior
managers o buy out the public
~shareholders’ position in the com-
B evenaed buvout
T lever uyout.
" That raises g question: Since, un-
der Mr. Johnson's plan, the same
managers who ran RJR Nabisco as
4 public company would still be in

- charge, why would they suddenly

ibe able to run the company so
much more effectively?

i Mz -Johnson couid afford to of-
fer $75 in part because the govern-
m would help defray part of the
b of doing business. Running &
" private Gompany heavily financed
. With debt, Mr. Johnson could 1ake

x

| advintage of the fact that interest is

" 1ax. deductible, while paying divi-
. dends 1o public stockholders is not.
':}; With the debt loads m!gg l:tl:gy
.0t companies operate under,

- have litile choice but to become
extremely efficient.

In addition. senior managers of
- leveraged buyouts aimost. always
.:have equity stakes in their newly

constituted companies, which bas a
_way of eoncentrating their minds,

Lest the managers become dis-
tracied, their backers are always
close at hand. Manafm of public
companies rarely hear directly
{rom their owners; Jisgruntled
* shareholders would just sell their

1n addition, freed from the pres-
stire 10 please the stock market with
predictable quarterly growth, some
managers say they can operate far
more efficiently. :

Buy can they be $12 billion more
ulfictent? .

s - o3

A scene from Disney's recent hit,

and Commerzbank AG started o

* ;;_ J I e
“Who Framed Roger Rabbit."

business affairs and story depan-
menis, it will share marketing and
distribution with Touchstone Pic-
ures, Disney's major movie com-
pany. .
Among recent Touchstone hits
are “Good Moming, Vietnam, “and
“Who Framed Roger Rabbil™
Before the decision was made to
create a new division, Disney exec-
utives debated expanding Touch-
sione Pictures, which currently
produces 12 10 14 films a year.
*But we feel! that a single organi-
zation simply cannot give the lime
and atteniion to 24 movies a year,”
Mr. Katzenberg said. “We have 75
to §0 projects in development at

West German Banks Move Into New Fields

“The financial services market
will change comsiderably in the
next few years,” he said. “Today’s
already ught competition will 1n-
crease further.”

Frankfurt bankers say the diver-
sification is partly a prelude to the
creation of a si::ge mar-
ket starfing in 1992, when competi-
tion in ali services is expected 10
increase,

But the banks are also reacting to
past events, “Insurance firms have
steadily absorbed more and more
savings capital. The banks were un-
der pressure 1o respond.” said Peter
Pietsch, a spokesman for Com-
m?zhc smail and

cooperative sav-

ings bank sector has long had links

with insurers. But cooperation be-

tween insurance and banking is

taking on new dimensions for the

banks.

ose banks already cooperate

with insurance companies. with

one dmbank. for example, reole-

mending a partner insurer's poli-
with-over 20 insurers.

But Walter Seipp. Commerz-
bank’s chairman, suggested this
week that such cooperation would
be backed up by taking stakes in
other companies.

VALUE: Diverse_Factor"s Led to the $25 Billion Price for RIR Nabisco

any one time at Touchsione, The
story depaniment. the casting de-
partment, the support systems sim-
ply cannot handle 150 10 200 pro-
Jects. I1's 100 many drafts of 100
many scripls.”

The new production operation
was announced by Michael D.
Eisner, chatrman and chief execu-
tive of Wali Disney Co.. and Frank
G. Wells, president and chief oper-
ating officer. They said Hollywood
Pictures would begia operations on
Feb. 1. 1t Is expected to produce 12
{ilms a year by 1991,

The danger in having wo sepa-
rate movie divisions is thal compe-
tition berween them for scripts and
actors may drive prices up, analvsty
suid. MGM and United Antists, for
example, frequently bid against
each other for projects that were
packaged by raleni agencies.

Disney executives, however. ex-
pressed conlidence that the two
companies will not get inta a bid-

Buyout Prospect
Drives Up Stock
Of Tiger Air

Vot Qur Starff From Dispoiches

LOS ANGELES — The
stock of Tiger International
Inc. rose swongly on Friday
after Smll\lar:i!o ?{l{mﬂbﬂﬁr‘g.;1 g:
largest s €,
hoaﬁ that he might 1ake the
air cargo carTier private.

Mr. Siein sgid he was
considering buymi::oclg ata
premium over market price.

The announcement about
the parent of the Flying Tiger
Line came Thursday, after the
New York Stock Exchange
closed. The stock rose $1.50 to
$13.875 by midday Friday.

Based on Thursday's price,
Mr. Steinberg would have to
pay at least $377.4 million for
the shares his Reliance Group
Holdings does not now own.

British Steel Share Offer Is Qversubscribed

Uewitasied By tdur Sraty Froar Pispan s

LONDON —The public issue of
British Steef Corp., which is 1o be
Moated on the London Stock Ex-
change on Monday. has been “a
trémendous success,” as private in-
vestors applied for more than twice
as many shares as were offered to
them. the government said Friday.

Applications_ciosed Friday
morning for the firsy British priva-
tization of a state-owned concern
since the disastrous sale of British
Pewrolenm PLC amid market tur-
moil in October 1987.

The merchant bank Samuel
Montagy is managing the £2.5 bil-
lion (346 billion) flotation of 2
billion shares.

Montagy said demand was so
strong that allocarions for foreign
investors and Briush financial in-
stitutions had been reduced, and
more shares allocated 10 the British
public and British Steel employees.

Private investors applied for over
I billien shares. more than double

pence a share with half of the price
?gug Friday and the rest by Sept 26,
9. ’

The newly privatized British
Steel will represent probably the
most striking example of the (rans-
formation of British industry dur-
mg the 1930s.

In 1980, the state-owned enter-
prise personified all that was wrong
with Brtish industry: cverman-
ning. recalcitrant unions, demoral-
ized management. inefficiency and
losses,

In fiscal vear 1950, British Steel
lost a stunning $3.3 hillion. a resolt
that underlined its distinction of
being one of the highest-cost pro-
ducers of steel in the world.

By contrast, British Sice] report-
ed a profit of $758.5 million on
sales of §7.6 billion in the fiscal
vear ended lasi April 2, And the
company’s financial comeback re-
flects a reversal of its comparative
sianding in the intemnational rank-
ing of steelmaking efficiency.

ny. France and Canada, according
10 a recent world steel survey by
PaineWebber Inc.

In fact. British Steel even beat
out such ewly industrialized pro-
ducers as Brazl, South Korea and
Taiwan. which pay lower wages bur
absorb higher financial costs,
mainly interest payments and de-
preciation charges.

The resurgence of Brinish Steel
represents one of the more remark-
able corporate lurnarounds in re-
cent history. “In the late 1970's.
British Steel was an absolute loser.™
said Marcel Genet, a McKinsey &
Co. consultant in Paris, who is a
steel industry specialist. “Today, it
is one of the most efficient steel
producers in Europe.”

The wrnaround has been effect-
ed mainly by a massive assault on
Lzbor costs. Since 1980, the compa-
ay's payroll in Britain has shrunk
from 166400 workers 10 51.600.

Despite such drastic streamlin-

In a filing

buyouts, but on 2 far grander
Kohlberg is putting
uisition, the filing said.

plans,

an additional 514 billion.

" Pulling Out All the Levers

Compuad by Our Staff From Dispatches
NEW YORK — Kohlberg Kravis 'Robms&Co.unveiledFl'szal{
the financing plan for its almost $25 billion purchase of
Nabisco Ine. that includes a complex assortment of bank loans, junk
bonds and a little cash from its own t
with the Securities
buyout firm fllustrated the techniques it typically uses in leveraged

up $1.5 billion in cash for the acquisition,
mosi of which will come from a $5 billion pool of
institutional investors. Kohlberg also is lending 35

fact, only a litdde more than $15 million of its own money will go
into the transaction, according to sources familiar with theﬁancmg

said that four banks — Bankers Trust, Chase Manhat-
tan, Citibank and Manufacturers Hanover Trust —- will lend $2.7
billion themselves and assemble a syndicate of other banks to lend

Kohlberg's two main backers, Drexel Burnham Lambert Inc. and
Merrill Lynch & Co., will provide $5 billion in short-term bridge
loans that will be repaid by selling

Another 55 billion of existing |
become downgraded to junk bonds in the process, since the
Lﬁon will more than quadruple the company’s debt.

Exchange Commission, the

1tal invested by
millicn for the

igh-yield junk bonds.
Nabisco debt also could

(AP, WP)

If the value of 2 company is de-
fined as whai someone will pay for
ir, then RYR Nabisco is worth §12
billion more than it was six weeks

ag%ul much of that additional val-
ve resents borrowed money,
which will Kz;lg be repm:i!. ovgﬁ
man; . only part of it wi
be réyﬁﬁiﬁmmﬂ%pmving the
operations of the company.

A critical source of value in le-
veraged buyouts is generated by the
sale of assets.

When conglomerates are broken
into their diverse pieces, they can
often be worth morgfto other buy-
ers. The sponsor of a
buyout usually knows that, and
may even have tentative commit-
ments from some before they have
even taken a company private.

- “The value of a company has 4
lot to do with the particuiar bluc-
rint a buyer brings to a company,
Eaid Brianygmble. president of Eq-
vitable Capital Managemenl
Corp., which manages $32 billion

in assets.

A company entirely devoted 1
cookies, for instance, might be will-
ing to pay top dollar for Fig New-
tons because they could increase
total cookie sales without necessar-
ily incurting all of RIR Nabisco’s
distribution costs. o

The value that represents is like-
ly 1o be more than the valve placed
on those cookie-producing assets
by faceless stockholders view
Fig Newtons as one piece of a cor-
porate morass whose quarterly
carnings are not doing 3s nicely as,
say. thase of Chrysler Corp.

“Certain parts are worth more 10
some pariies than to the general
markeL," said Paul K. Kelly, presi-
dent of Peers & Co., a New York
merchant bank.

Mr. Kelly offered an analogy: A
house on a 10-acre (4 hectare) Iot is
for sale. Someone who wanted
Eenily_:io livein tll;eehéuse and keep

¢ land might be willing to pay
$500,000 l;.:::rshiL But to Eomeg;'e
who wanted to divide the lot and
sell it off in two-acre parcels, the
house and land might be worth 31
million.

. But even assuming that RIR Na-
bisco is worth more to a group of
privaie invesiors than to public
oncs, why did the bidding for the
company as 3 privale entity sull
seem 5o arbitrary, ultimately rising
from 375 10 $108 g share?

_ Most observers close 1o-the deal
view the Jobnson group’s initial bid
as extremely low,

The management bid opened the
door to Kohlberg Kmﬁ‘;ple{nobens.
which has long reigned in the world
of large leveraged buyouts,

Henry Kravis,  senior partner,
was quoted by a Shearsan official
as having said thar Kohlberg Kra-
vis intended to participate in the
deal whether welcome or not. if
only to protect its franchise. Mr.
Kravis denies making that state

- menLl

That unleashed a three-week
bidding war that had few, if any
constraints on it.

The money was available to fi-
nance ever-larger bids, and the in-
termediaries had almost everything

dmg war. ] Reliance owns 16.5 percent of { the 452 million shares offered. The By mid-1988, British Steel's pre-  ing, Prilish Steel remains the
Two executives who have Tiger's shares, most of which it private offering represented 23 per-  12x costs of producing a 1on of steel world’s fourth-largest steel produc-
worked together here lor four vears | poyohy at about 516 10 518 a | centof the 2 billion shares that the  for shipment, at $415. were well er. trailing Nippon Steel. Usinor-
will rarely find themselves compet- share in 1983, (NYT, Reuters) | government is selling. below the national averages in the Sacilor of France, and Brazil's Si-
m_gdmanaucuon_“ Mr. Katzenberg The offer was priced at 125 United States, Japan, Wes| Germa- derbras. (NYT. AFP, Reuters}
Said.
Movizs from Touchsione and
Hollywood will be completely fi-
nanced by Silver Screen Partners
IV, a limited parnership that
raised $400 million last spring in a ADVERTISEMENT -
public offering through Shearson TION December
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BASEBALL

Americon Leogoe

N.¥Y, YANKEES—Nomed Mitch Lukevics
director of minor leotue ooeraticns and Ke-
win Remd minor leasve irginer, Extended con-
tract of Brion Sabeun, scaufing diractor,
through 1990,

QAKLAND—Agread to thrae-vear confract
with Dove Henderson. ouifielger. Nomaed
Marv Rettenmund hitting Instructor and Art
Kusnver Dulipen Cooth.

L]

CINCINNAT |—Nomed Jim Trocy manes-

MILWAUKEE—Put JeH Grayar, pusrd. on
Injured 1181, Activated Jay Humphries. auard.
trom injured list.

FOUTBALL
Ngtionsl Footoli League

PITTSBURGH—Put Brvan Hinkie, lHne-
backer. on Injured ressrve. Re-slgmed Tyn
onne Stowe, linebacker.

SAN FRANCISCO--Wolved Ron Hadtey.
lebocker,

MOCKEY
Mariohal Mockay Leavue

BOSTON-—Willlam D. Hossalt Jr. chalr
mom and chiel execulive officer ol Brulnsand
Bostenr Gorden, resioned. Proshated
renca Mouller, presldent of Bosim Garden, to
erayident end chairmeon of board of Baston
Garden. 50ld Horry Sinden, peneral manager.
wifl bacoma president of Bruins.

NEW JERSEY-—Recollsd Chris Terreri
ooaliender. trom Utico, Americon Heckey
Leapue. Assionod Al Steward, taf wing, 1o Utlen,

N.Y. RANGERS—San! Simon Whoaidon,
center. o Denver. Internutionnl Mockey
Lecaue,

CoLLEGE

JACKSONVILLE—Pramated Morty Cross
o ossociate basketball coach,

MIDDLEBURY—Nomed Tim Whiksheod
asslston) hockey copch.

SPANISH FIRST DIVISION
Calto O Barcelona 1

lower-than-expected ratings and profits
h"oqilsSeod.hasdmth?asS Wo_lym-
picsin wen .S. 1]
to the 1992 Summer Games in Bamgg:u
with 2 bid of $401 million.

The previous Olympic record was 5309
million, paid by ABC for the 1988 Winter
Games in Calgary. NBC said it plans to sell
some programming to cable television.

. For the Record

Ben Crenshaw shot seven-under-par 65
Friday for a two-shot lead over first-round
leader Fred Couples, another American, and
Rodger Davis of Ausiralia in the Aunstralian
g MeGmgan Sgt"’lireland. th Lf .

Barry i nd, the former
world featherweight cracked 8
bone i his right hand while defearing Julio
Miranda of Argentine on Thursday night
and will have to delay his shot at a world ride
r%“mémmm !ﬁ!{é

wi
layed in Barcelona on May 24, and the
Cop Winners Cup final in Lag-
Football
(AFP)

hooliganism
will be prevenied from attending matches
abroad by having to report to officials when
key maiches place, Home Secretary
Douglas Hurd announced Friday. (Rewers)

Quotable

® Mike Webster on the Pittsburgh Stoelers’
record: “We need to tur it around as fast as
we can, like three or four weeks ago” (LAT)

on Murray’s ridicnlously buge contract,
Everyb{dyinmajorlﬂguebaseballkmws
that the beast move the Dodgers i
bly make would be 10
might even repeai as
the Hall of Fame-bound cleanup hitter their
pathetic offense 'ﬁ'ﬂ;‘* Inserted between
Kirk Gibson and Marshall, his swritch
hitting could rensform the
Who cares if Pedro Guerrero
are gone? So what if John Tudor and Fernan-
do Valenmela have become mystery arms?
With Murray, the Dodgers have hopes.
Everybody also knows that the best move
ﬂe On?lrs muld;?kea:&uuld be to%
urray fora er
might 2ven Do & ConEader omensy,
At the moment, Baltimore has a half~dozen

Orioles need is a decent, durable, hard-throw-
ing ace who cap stabilize a young staff on
which the main potential is for chaos.
Either Tim {17-11) or playoff hero
suffice, al Belcher

would be barder 1o pry away because he's
younger. The Dodgers also have the kind of
the Orioles need; whngl.he
' olbcrt‘dksisnﬂmméiuzlg_.
o;v[ishischanee.ﬂelikslm brol
er ol George, a
Cal Ripken Jr.l:homopmmmthhdbue.(}ul-
e proot s i b ezl i ading
t th e & is falli
into piace is that Hemond —E@hsebaﬂ's most
voluble elf — becomes taciturn when the

could possi-
Murray. They
champions. He 1s

attack.
Steve Sax

Suddenly, the

who could allow

His best

ool g, the o ohvn f happans
in it .
hesaid'fhursdayfmma phone in Chica-

s O’Hare Airport. Wﬁe was he goi

o a meeting upder an El stop with Clat

three agents, seven accountants and a sooth-
sayer? No comment. Too important.

A trade thar once was a long shot has
ually evolved into a near sure thing
the last fonr months of the 1983 season,

e e
.300, with plen . Mean:

the P trgdedc

they barted barely .200 in

Dodpers
ray fit them iike a tuxedo. The arrival of Orel
_Hershlsu'of' “?;ém Johnson; the blossom-
ing
turn nfmlda and the glorious future
predicted for Ramon Martinez allow them to
think about trading a patcher. Even if Tudor
shoulda't be back until August.
Finally, former Orioles Rick
bl oo Doy oo D
ina g clhu urray an
e e L b s e
dny Manager urray
Dddrum&ilwmlldbe'romhsorda.who
could teach a grizzly hear manners.
As [or the Orioles, they'd love to trade
IMnrray_.Andwi?dy::.dOna i
into
il e
Throughout his carcer, Murmay has heen one
of the best on-ficld wu:geﬁmin baseball,
and one of the worst off-fi
sport has known.
Murray wifl be 33 by next i A

man Guerrero,
tember.

realized that Mor-

Belcher; the expected re-

and

| club,fhe
growing at,

eld siouches the  basehall

baseball

salary is about a million dollars a
high. His trace with the Orioles’ y
Frank Robinson, is fragile. And Baltimore
Immm‘eammmﬁh&w‘m
tolerate him gruffly a1 best and slander him
As [ :[l be'd love

or Murray, he' 10 20 home 1o Los
Axngeles to be near his large, close-kmit family.
The whole sad sagging of his career began
afier his mother and sister died. His Front
office feuds, his denunciation of some Oricle
fans — how much of this would have hap-
pened if a few of his brothers had been around
to talk some sease into his stubborn head?

sour star who deserves to find
again — this i & tade for which
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-t That ff _ dl to List of Masters Upsets
) Y .
A Playoff Aroma B Hlasek Adds Lendl to Listo ters Up
Iy Grmm'ngStro or | e . Becker, Leconie
= F . :
Tg | 8 - Brought Down
-+ By Thomas George
« NEW — The Philadel- - Times St
$hia Eagles, with three more vic- }Jack-hfmrthre_eﬁmdownsm Nﬁ;ﬁﬁfxﬁ'ﬁmit
- ries, would win the National O JUartersagains: Minnesotz on tht Ivan-Lendl had wuly
) Cénference East ionship of Thanksgiving Day, the Lions may %mmmajwm"l-
4he National Faotball éven sead in Dickey. Lions by 3. maste oocass. The Can-
' o oy Rymn might have  AMERICAN CONFERENCE gecticut resiaent bom in Cecho-
Lol s pondering that at GDE  penve o A Reiders — The slovakia loses to the Zurich
iy - o Wednesday night in Veterans Sts- g t beating themsaives resident born i :
@ fom when & piece of pork chop s Beabais Jakob Hiasek, a 24-year-old base-
became lodged in his throat. w Aot 4 game soes cast from
Rysa wouod up in a hospiul LR ESOR BERTORS the miold of Lendl, upset the world's
t overnight but Thursday pomis. ay o starts gt FER X
: quarterback bus the defense is the No.-2 ranked playez, 46, 6-3, I,
: To Stnebyt borss g t-3) ey againt the Bronos Joim E- oy sight n e opciog
: ', the Washimgton Redskins (67). "2 by Z match of the Nabisco
; -~ This season, it seems, it will take . Sestile at New England — o ldﬁ"mmmm
'mbre than a pork chop or, as in Flutiz hopes hi¢ has more magic left first match, Stefan Edbexg of Swe-
. Mike Ditka's case,  heart atiack, 7.8 Sbela game £3¢ both teams. deo beat Bois Becker of West Ger-
L Erpigmimmmmes bomatnion oy P40 Yt
; ol Bills and Did's ™Rl %G ¢ Mo — The D e acome of France, 6.2,
5 bave gained the playaffs, Thai Dolphins thought their defense was 7 offar "%, Co s CRRREHE Y w5 ot [ - <. . o Ml Ll LAt 64, All four are now L, '8 00
bl Jeaves cight spots for the other 19 Vasly improved. It wast. They roud-Fo e T ing, the de-
in contention. thought Dan Marino n%t make . i %iﬂmm
Atianta Faicons and the Mj- the difference. He hasn't. Colsby 1.+ 4 e fending champion, - by
] ami Dolphins, though mathemati- _ N-Y- Jets (6-6-1) at Kansas City - b LA mmmm
b in the race with 5-8 records, (3-9-1) —Freeman McNeil ran for - _ dappmsngtneﬂmmhmm
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B’ chance 10 custthe Eagies, but even “The Bills, pushed arovnd in Gincin- | ot Laurel Race Course i sub- | 204 B0 [bcrative Grand Prix cir- - piayers would get sighing bouses players, Happer said they would 13 another long riontg (2 Before that, Hlasek had lost to
t if the Giants win all three, the E3- nati last Sunday, are a bit worried | urban Maryland, but no cne “’!.w"' "he ATE will cousidr according Lo ranking, payable after ::cﬂwth t:mas_ Pis Council reached an agreement Lend! on every surface except ice
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- ts twice. i i i | > tournamen percent blocks are formed . (Rotterdam Milan "86);
A Doc' crpo e playol Ged 006ty st BIS Oy T v | L wes e, i | 15,08 G0y working wgeber o T plae, for crumpe, could e layers, e touaament tvpre - epationl Mamagen Srotp o Gy (Freach Open 3 and o
e set until the regnlar-season Dalles (2-11) at Qereland —The | (7733 people anxiously said Marshall Happer, the council’s carn $12 million in addition to sentatives and nternstional I s court (U.S. Open "88).
€ L Vo cltemater e e Combos e 3o v 5200 | g B0y st | s gl e o PN, e G S ol o NG T i e e
& e Rasn tenber Josing e wuight They | ines. Another 4269 1ad 8905 | 1)y ot 8 umanimous vrdict.  nciude hefour Graod Sam eveis_ Hiapper sai e boped 10 begin Volvo North Amesia ngn SUR0US. Lot T o ot e s 1985
t the Redskins, shouldn’t burt the Browas' pla to Pimlico, near Baitimore, to 25 10l a unanmous our ; . RPE ith the pla it against the in 1985 ?
Vo TIONAL CONFERENCE Browns by 11, do their off-track betti Ion Tiriac of Romania, a former — Wimbledon and the Anstralian, discussions soon Wi players suit against council 1985. final when Brad Gilbert beat him.
NA NY MONDAY NIGHT Detting. player who now manages Boris French and U.S. opens —and two  about the new format. He said he  The council filed & countersuit. But then Leud] is getting used to
= u Fhoeuix -Gyt NY. Goants — o %'} A, Rams (76) — | _ But all 16000-plus Ieft the | Becker, said the council bad madea ~ classes of elte eveats: 14 Worid Se-  could not say whether the Grand I the setllement, the mauAge- 067 heving four exhibi-
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' « overs. Vikings by 4. COLLEGE STATION, Texas—  with four losses coming to ranked conte. .
. ‘San Francisco &t Atlanta (58) — "David Smith threw two touchdown  teams. The Aggics. put on NCAA Becker had lost only once on
th “The Falcons beat the 4%rs in San passes and Philip Dayle kicked probation in September, were carpet allyest, 1o Yannick Nogh of
S« “Frangisco, and the 49crs’ passing thres field poals Thursday night 83 banned from winning their fourth France in February in Milan, but
- " Wl vaittack has dropped to 15th in the Mshmgeb?lesA&M.So-lD. mngoulhw::tw‘Confmnde his usually reliable serve deserted
'« ‘league. Bul their ropning games re- ina ootbail game. going toa game. him Th ight.
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* . the league. 493 by 7. Bill Curry, got a guarantee Thurs- by Texas A&M of allegations that set. At 15, Edberg broke back, then
=" Green (}%ubﬂ:ﬁt@- day that his contract he paid “hush™ mopey to a former mmg}thmamm‘i
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: Phoenlx & 7 AMZ 4 vl 7R Shenondooh 5B "'"wmm‘ . ! - » LTS :
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o POSTCARD _ PEOPLL
N . - . . .
Among the Cereal Boxes Money Painters: Jtalian Criticto Join
ng. . :: . . : : Guggenheﬂn- nﬁm 'l. )
\ _ P o o Germana Celant, 48, an Tiatian ii
By Douglas Martin No wonder Sandelman now fre- f s o - ' art critic and freslance curalor )
%ﬁ. York Times Serure queats ont-of-town supermarkets. e ue 0 . ternationally knwa?ﬁ:gﬁmf :
, EW YORK — As the shart, "Ne’wYOl‘k:rsar:anﬁ::dm ¥ andammncmsexh ! lhel'lliiéd :
rampled man pushes his cart you're going to take " - France, West Germany, ¢ =000 g,
down sisles,be 50 he wandered on down the ® States and Canada, will join
upmd supermarket ! G on B -
tries to strike up conversationswith 03P disle, breaking into hyme e ]S staff of the Sqm-ymasﬂw e
fellow New Yorkers. Lest you've %hen henoticed the missed oppor- heim Muscum in New York 35 ¢
already conchuded be's unfinged, Uity at linking paper towels and _ curator of comtemmpOrATY :
or . . ing in some %mlﬂng:lepmmMMq. . Ian.l :
D earoeag, Anex course, e iy e the fourh 1 froc By Douglas C. McGill fecmal standing. but also the o g
itbehnsﬁlystatadtbulhcmE_haS Wl-'Ofthe‘he Sdi'p:md Hiven- New York Times Servne worth of their works. AMM.‘]EW“EO‘N* "
an unimpeachable ulterior MOUVe.  © gdmwm EW YORK — Financiers, Some of the 19th-century art- tan Sharmasky, has given birth 10 ‘x
Robert Sandelman, 61, has made  —p ‘lfobmpmqwfs- offices o mergers, and overpight for ists in the show — Wilkiam M- the couple’s second daughter since ¢
millions and millions of Filk A B"’“u’le r‘“““‘ tunes, 50 much & dw‘:ﬂ" chael Harnett, John Haberle, and they were reunited amost three ¢
from such chitchat, always Lsten- nmadf?éfn_ 'amﬁw:; ECONOMmIC scene, fascinal ajohnFred.kaPﬂO—mll- m@dmmw“jmﬁ r 1
ing for people's between-thelines L "o 0 d“,-d""med and a e group of artisis who found inspi- seady well known for trompe from a Soviel prison. Shar- r;g 8
buusiness, c m&mﬁm Tation ia the social and economic  oeil paintings of subjects other ¢ . L S T her, RacheLis W B
That comes with the territory for _WE © He said turmoil of the United States’s in- than money, usually still lifes of §:* ;. U : ‘“’k’l .
this wizard of sales promotoD —  p. ;oo paaid oF solas s 5l dustrial growth in the late 19th businessmen's desktops, hunting . _ Wliem E SouThe New Yok T o
the arcanc business of getiiog pec- 1947 when he uachamerssiically - paraphernalia and such Therr Brace Chambers has discovered that money made art workl go round in the 19th century, 00. _ id
B i e, RO R | T, o 0 0 S e B e s i, g Sy {3
c to S moncy, is now lod Llion apt ic hi i i isht, gazing a1 the counterfeit -anc- s &
agency solely devoted to sales pro- : mﬁl'mwm"’“ being regiscovered by coflectors, many other artists in the showare  ~u'wyar o bg‘h;“‘; rqlﬁngreilrs-'l.ifepimoﬁt. ﬁmthemlls.lnmmym event that the soul singer, James U 5
motion, Robert Brian Associates. explaining Ead\::dl%msl;i:“- gallerics, auction houses, and cog-  relative unknowns. ded & m o e E"wmm“m an American who lives in mmvga,sr?:gedmproduous ic 9
The tools of Sandelman's busi- %S e o o | \cmporary anists. An ezhibition One of them, Otis Kaye, a mod- pwmm"fs onctary policies of anger and loss. Loadon, has made a name for | Ppartof his pro tion, bul the show gf
ness are packaging, coupons, free e %) b _pmanymth’: of the “thoney painters,” as the em-era money paiter, Was 8 GVl gnd pracrices. b many | One of Kaye's post-stock-crash  himself by making drawings of will be held on Sunday at the civic £
samples and the advantageous po- mmmmnhey group is known, is at the Berry- cagineer from Chicago who les are hoeil Colo- o3 f"l"" Po?e.is“Wash— money, which he then offers to ceater in Augusta, Georgia. Brown 3 ;
sitioning of goods in stores — DUl o, e o ygoe owe | FGll Galleries, in Manhaitan, ~ painted doeens of works in total mﬂqmmmunmmemww plc!?m&;mdqﬁmnﬁn merchants in exchange for food, was placed on probation and given 38 =
his best are his solid unches about  *"pr U w);nlha:kmsleep. The new interest in the meney isolation [rom the art world. Afier .. greenbacks, and shinplasters out ' hke a . clothing, and other items. a suspended semience after e S g
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